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EQO3pY°pexOEe: 5-6Aé
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12.00% "1o3]1°EE4 -~

10EE2¢pe°2x°PAER:, jEx0% »0- ¢°UpALa3TTTA; OUOUY 1a3TTTA; OEEA, O0UY% "1a31°” EpE3E+YEEOEE-°UA "Ee+, -NOAj ¢ Op°2x° -N
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16.EQESE-ET0-00
"LOAUE+ORNAER " » 0" LOVEA+ AR oDDOEEAE-OE+YL «EU3DOE - C+Ut «E¥3OEUCTOE+Y L «EY36EU g - C+¥it «EY3DOEPAKL, TT " 1y0D1(°%; 0
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19. +YABTE»AUEOP2R j C»aYEAVEPALE  ICE 6 (UET»ECEEARX002)

(1)»avkOp2R+4 UEC

L U%Y2E0P2; 2E»ax0(1999) 35°ATA 110000 - ¢<1E - YOPTP1«EYmaYEORTEOD LAk LATTEI82134%2T SPAT 02 - ©12£0p2, 2£»8%0
(1999)49°ATA; 110000 - ¢<2E - YODThL«E¥mAUEOETEOD @»4YE "~ LATTETA213412Y TET4a%A” O>PAT 02 - pAOD @ &Y £~ 1« EYUARTETOLA
EQOYEQ; TUET a»pOEXYit | uA»avEOp2R+4  (REOAAEX - EYU+00 - £-~p+00AE1999AGTECT2¢» &Y+ + TPAAG3OEYC TETABEUVEEYE-  ATT»&WEOD
2R+8_10°T11997AGEY»AGEG-37,544,576.8702£-0°T11998A8%»A0EG-21,519,616 . 3002£-0°Ti 1999ATEY»AGEG-17 ,641,762.3402
i EETEOP+00AUYEu=-00A8361" - ORAANEG-49, 678,048 .9502£-p+000 0aL«»y-9,386,144.2202 £

(2)»aVELAYE+E  UEC

1«EY%0 ' EOOE ; TYET a»pOEXYet , pAEAY0-T23 j 6£E-T02E0AOEAE - 016 - 20 YACORTREENAEPECE: 6E-, ATT+A, 10°T1 1999AETEY»ANES-
20,639,547.9802;£

Eyi¢E°-NTTA;,
(1) 1<E%0 Y WEAEPAQ+02E 00 TE°AEECTA:

E°00  E°AE AEE°»UEY

EOOUETPAE® 33% O AEE°EQATT

020uE°® 3% OEE& j CudAz - pTRCTEODg - NEOEE%ANT
O20uE° 5% PPATUEEAED - pTAEOES

(2)AfioY»U”  ESEOY Ee»Uthd (L¥T»ECEEAR+002)
ARCY»01~ jECECY "Ee»Uhd°” OEEAEOEEUAO»T +EAYWELEE-1998AETUAUOEEAC T OYEY:° uICEOEES - 0+8° FAEOEEPABYUC I 2UVEYE { £, U3%Y
2£0p2; j ¢10%0 - C0LYEBT O+»a(2ExUx01999u011°A8) pAdD 1P £0x01999A810A1EOASE-LGAUCKLTROE S OEEAEOEEUABYUO+EOE Ul T2

o 5040+ E0E-LUYEY° pICECK T RED® " OEEAEOESPAZUO-E0 | £ARCY» U~ {ESECY Eer»uhd0+E0+EAY TAUIEL+YABTEAOEG06%00%13, 483. 491002 £
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China Eastern Airlines Co.,Ltd.

Y%-ATAAOTTA, UL«EY

64.1110 55% 3E+Y-

ETEGAEEECT2¢ - TTSPAEYYOL«EYUODE-ETOE [« - % - EDPAANUOD TP L«E¥CTOPLU»BOEY;, 00D TP 1 «E% T2+YABTEDAOSUAAEEECT2¢+ "+ - T8

Co0y” 10USTY xTTE-EDT OyELTOTA020pE-000 T AEEECT2¢+ "+ -TI8{ £

T4 Craues +10+09TTA. EuA+ (OOTAADE
1.»0£0xE%3

EU3BEY
TO% 1,118,896.65
0gDD" &, T 1,677,038,075.79
EAEO»B+OxE%S  1,603,453,156.63
Oy 3,281,610,129.07

»B+0xEL30DT1410°” EUAGED3 j »avl

YA TU¥T» - EEARZ002)

EUACEY

1,317,497.42

1,197,553,325.89

1,676,588,438.40

2,875,459,261.71
OpY.av000°TEEAR£02,007,794,451.3302 £

) »UOEXYE HATT
3,109,039.94  1,236,984,052.51
81,015.00 6,988,575.53
84,750.92 6,255,587.41
4,790.44 26,737,820.83
18,193.60 1,649,422 .67

OEAa EU36EY
0 +EAY (%
1A800AU 1,036,346,645.56 94.30%
1-2Aé  27,005,001.45 2.46%
2-3Aé  28,250,306.63 2.57%
3-4A&é  1,596,814.94 0.14%
4-5Aé  5,793,566.71 0.53%
SAG00ET - -
oTE  1,098,992,335.29 100%

EA0DC - ¢ THOTTC TAAQUAP¥T»£C
W¥T»AD3E
BSP
ETo£9«%%- ¢01 (14, U)OPThL«EY
Ob1goY; 0%aEA0PPA
ETo£AAOT (T4, 0)ODTPL«EY
<22 aEAAOTOEEAODTPL«EY,

3.EAEQOMEQ: T
OEAa

HOTT +EAY (%

1Aé00AU 1,037,716,615.90 79.77%

3,297,789.90

4,344,482.72

EQC-%3TT C- ¢ TE+VA
95,040,743.74 99
67,597,801.78 99
53,431,984.74 99

37,613,616.95
23,109,086.57

K036EY

)

»UOEXYE
14,272,874.58

096-99£-0+-020U99Aé - ¢EU
99

LT

(17]

1,282,959,941.67 100%

625,445,269.63

FUAGEY

+EAY (%) »UOEXYE
96.42% 9,766,727.52
0.54% 1,510,110.21
0.49% 1,536,522.41
2.08% 9,219,803.39
0.13% 716,615.97
0.34% 1,738,648.30

24,488,427.80

C-¢10-00
ExeT
E+T
3p0E:T
ExeT

E+T

KORCEY
+EAY(%)
67.86%

»UOEXYE
10,812,788.54



China Eastern Airlines Co.,Ltd

1-2A¢  187,205,765.86 14 _39% 19,588,036.88 68,686,462.67  7.45% 16,691,127.52
2-3Aé¢  27,558,973.09 2.12% 4,187,531.54 162,341,901.07 17.61% 27,503,977.45
3-4Aé  9,324,425.25 0.72% 6,565,413.95 17,426,913.53 1.89% 2,164,037.03
4-5p8  21,756,992.24 1.67% 17,725,054.55 8,909,540.01 0.97% 5,981,908.00
5AE00ET 17,302,404.89 1.33% 7,766,261.28 38,831,306.40 4.22% 25,913,965.49
olv£ 1,300,865,177.23  100% 70,105,172.78 921,641,393.31 100% 89,067,804.03

EA0DC - ¢ THOTTC TAAQPAP¥T»£C
W¥T»AD3E
- 1O OV TALEY:
CFM International Incorporated

EQC-%3TT
186,710,185.81
127,911,105.37

C-¢TE+YA C-¢10-00
94-99£-0+02001997A8 - ¢Eu 0+02T2" GpepAte31,T121,036,989.07
97-99£-0+02001999A& - ¢EU OFED-Ex»li- ¢ »(1°%2A»@., U

ODLUEEARLETOLEY: 95,750,558.69  98-99£-0+02001999A& - ¢EG 0+02T201ED-E»l- ¢ »U1EOT+ETOAA: T
0D1(1°% 0%AEE0PDA 72,455,927.87  1999Aé 0+02T20'E0T E08-120ATa%%udAz" 0AT -pTn-NEOEE
0DPL(°£1Y 45,485,343.58  1999A& 0'E0C£1@MD-90-E»GTELQE® j ¢060uE®

EAEQOED; TOD30Y L «EUSUOOETLE - YPALE T« - 0% 0% TAL«EYpAC - ¢ TOTY4£186,710,185.8102 £
4.0a_70E;T
OEAa EU3BEY
1A800AU 48,661,072.44

KORGEY
150,818,618.66

1-2Aé  32,560,150.70  18,112,476.29
2-3A& 9,184,886.30  8,072,944.00

3AG00ET - 1,719,585.13
oT%£  90,406,109.44 178,723,624.08

EA0DC - ¢ THOTTC TAAGUAPYT»EC
H¥T»AO3E EUC-%3TT
EOT«»03§00AU¢ 0£60u - ¢011«E¥%  61,501,750.00

C-¢TE+Va C-¢10-00
199948 0§, TAOT«TU%E»03i20” ¢OPDAO»£EUO+p@°u E-N40,750,000.0002%°
EOT«La%E» 3 »BOE»Uu@xUCTOAUBTAUGELOAE "xaEA -N20,751,750.0002 £

9~ 40% 0%@30,, UL «EY: 31,894,351.98  1999A& 1071003 UAYY:° Eyausl 3u0a, 1,T22,759,087.1002°10a  fo%2A; T
9,135,264.8802{£

ETO£AROA»03 1N -pTAT«E%:  9,292,800.00  1999Aé 10y EOTUT30AEO» (00, 14T

ETO£ «- %0 OEe+ OE0T0DTP1«EY 7,852,000.00  1999A8 104, x°TaY° 19003uAYUESR ¢ T

ETO£]«C8 - jud20;2-¢0DTPL«EY:  6,911,039.54  1999A& 100 «»(3 3¢ NOD j Ca7OAud; EEXEULT

O, 10E TOPTP30+¥1 «EYSUOOETLE - YUATET«p¥T»C- (TiE

5.7®»0
TTA; EU36EY FUAGEY
%OTT HgYUxYet %OTT He¥UxYet
o12AT(CAYD 751,815,333.37 206,450,583.32 828,776,997.34 234,692,145.09
L R700Ux2aYp 1,280,625,108.75 - 1,470,691,542 .24 -
EOT  E+2A 20,734,059.55 - 22,615,654.18 -

(18]



China Eastern Airlines Co.,Ltd

HTOUOXOAL - 157,704.50 - 140,030.70 -
T 1pvO10f+2A  61,108,874.23 - 3,997,194.52 -
EAEQ 45,411,867.75 - 30,484,458.12 -
OTY,E 2,159,852,948.15 206,450,583.32 2,356,705,877.10 234,692,145.09
6.7yl -NOA
Aaxd EU36EY +E006Y0 0T T EUACEY
%-02POxAEE - E»(pAxaAp-N  19,064,798.97  188,962,448.62 165,020,491.47 43,006,756.12
E+0n0iEC-N 2,953,180.01  6,428,116.06 8,171,451.79 1,209,844.28
-E»(£10-N 2,938,313.79  57,729,277.50 59,781,841.99 885,749.30
EAEQ 969,990.90 10,700,449.96 7,793,980.16 3,876,460.70
OTY,E 25,926,283.67  263,820,292.14 240,767,765.41 48,978,810.40
7.30f0TTxE
TTA; EU3BEY +YEU06Y:0 +YEUYGEU EUACEY
%3NT YOOUXYex, %OTT YOOXYet,

3pfULEE TxE
3af00RE " TxE

79,106,900.32 -
767,373,696.05 -

11,149,292.97
32,036,684.74

11,550,373.25 78,705,820.04 2,469,568.50
150,959,461.90 648,450,918.89 -

Ok 846,480,596.37 - 43,185,977.71  162,509,835.15 727,156,738.93 2,469,568.50
(1) 3cEULEETxE
CULEE+TXE
+» [xEL«EYAGZE 1E.YPOOE 1EAEYA, OVik» TT%EL<EY TXE%3T
x¢2axE+YuA+EAY
»VAp BEUL«A-1E-Y1«E¥  -"EEE 200,000 360,000.00
CUEAEQLEE "TxEEC
> IIXER¥T»AORE  TTxEEOOLEU  TxE%OYT  AUACOATT OV TIXEp¥T»  +%EUE O AUVEE Oz VidOuXYet, + x¢
+EUE O x¢2axE+YUATEAY 06%0TT  06%31T

T«PHELONODTPL«EY98/3-2028/3 39,600,000.00 39,600,000.00 80% - - - O-++%07«CY

E1A30DTPL«EY,
EeA3q«-4o%0  93/5-2008/5 8,688,333.68 11,607,403.62 65% 1,344,827.83 2,919,069.94 -
E3f-0DTPL«EY,
%-EOT«O%EPON  96/6-2015/6 228,468.50  228,468.50  38.50% - - 228,468.50
OPTP1«EY,
%-EOT«-%%: 010 95/11-2025/11 1,050,000.00 1,050,000.00 38.50% - - -
YEAAPPECODTPL«EY,
N«C%-EOODTP 94/4-97/4  500,000.00 500,000.00 55.00% - - 500,000.00
L(EYE3E - A30X1«EY,
ETo£f«A29%; 0»0A0 95/12-2017/12 6,978,881.09 18,850,910.53 40%  1,402,010.48 11,872,029.44 -
E23)1" 6DPAT1a310DTh1«EY
NTT "« - 10t OE3E -
012] [ER=7 97/3-2012/3 3,040,000.00  3,719,629.55  40% 711,971.39 679,629.55 -
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1h-EOf« - 1%O%

¢0A30x0PTP1«EY%:  96/7-2011/7 1,100,000.00  1,100,000.00  30.25% - - 1,100,000.00
1%-ATAROTTA, 01«E% 98/3- 641,100.00 641,100.00 55.00% - - 641,100.00
»3f«g -G
Tui3y 3E0DTP1«EY 99/5- 740,000.00  1,048,307.84 37% 308,307.84 308,307.84 -
OTY,E 62,566,783.27  78,345,820.04 3,767,117.54 15,779,036.77 2,469,568.50

(2)3c£00RE " T%E

EU3BEY EUACEY

ORE ™ TYxE 397,903,124.51 429,939,809.25
xaAPTTxE 369,470,571.54 218,511,109.64
oY,k 767,373,696.05 648,450,918.89

OBE"TxE£C
ORE 00AA: AALGAATEORE™
AzOu£e 71,475,000.00AA02
ABADAEEC 8.0435477%
1OE&L3(TEC 27,810,207.00AA0
WAEUEQE® 2004A&20A
EUSBOIEOAOTE  20,253,272.11AA02
+YEUAOTCER 3,866,008.80AA02
FUACOIEOAOTEEC  24,119,280.91AA02
EUACOATTEC 51,929,487.91AA02
°” AeAO»3AE@8 . 279300EEAR+0429,939,809.2502 £

xAAPTIxEEC
°”xaAPTIxE»G00- 0Ad WAEUED AGADAE EUACOATT(USD)
B2301 2000A&60A LT AGAE 7,196,656.14
B2302 2000A&60A . i1 AGAE 7,196,656.14
B2303 2001A&50A .iT AGAE 11,999, 149.60

Ok 26,392,461.88

1990Aéxaxa  gAAEN1«EYUE-COTA0  UAXE2(C T30 1o TT-E£x@30£-_ UYOTT-0vg £~ E¢ TITOUPUP3DXAEE " OT T-0%] 1heEOS , Txa%d
E+, OEEUXEXAAPL«EY, - u»@¥it «E%j £EA0DE-ANT CTATTXEEOORE - - u»@UAYHS2,, - Ox+ T2xAAP TTXELOEU | £
(3) 30T TXE%E0uxYat

[ XELEYANSE YETE%HOTT YE140-00

1-EQf«CHEPOUOD TPL«EY 228,468.50 OyOUCaEa

0D10Y« - %O O%-EQODTPL«EYE3L - A30x1«E%  500,000.00 ONp20u

1h-EQf« - 1%O%¢ OA30XODTPL«EY, 1,100,000.00 ONp20p

%-ATAAOTTA, UL«EY 641,100.00 xE2»100@
OTyf 2,469,568.50
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8. 119 " xE2(° AUWEOUUE

0-Op£e
TTA;
x010-Ex(]
- »0
EUXExaEé-E»u
VY Op T
Eét,
»UT 3pAY:
Oy

AUvEOU%EE®

TTA;
x010-Ex(]
- »0
EUXExaEé-E»u
VY Op T
Eét,
»UT 3pAY:
Oy

Y»OuEC
TTA;
x010-Ex(]
- »0
EUXExaEé-E»u
VY OpTY

EU3BEY
2,959,393,937.90
1,421,144,703.77
19,675,737,858.71
436,155,818.68
803,670,569.08
396,229,755.66
25,692,332,643.80

EU3BEY
2,171,960,100.83
617,220,992.03
6,057,546,445.39
92,350,006.63
470,196,713.51
219,355,643.39
9,628,629,901.78

EU36EY
787,433,837.07
803,923,711.74
13,618,191,413.32
343,805,812.05

+YA806Y.0
2,944,747 ,429.38
196,408,110.51
1,045,713,584.85
501,441,097.63
590,285,837.36
123,024,749.26
5,401,620,808.99

+YA806Y.0
1,369,964,714.69
114,043,512.60
1,502,975,430.78
67,888,862.60
221,479,746.61
65,136,170.35
3,341,488,437.63

FUAGEY

+YABYGEU
2,722,113,444.11
59,268,000.00
2,255,882,942.03
12,663,776.98
336,736,556.88
27,855,298.82
5,414,520,018.82

+YABYGEU
2,024,108,773.09
57,213,780.14
1,304,762,591.71
24,704,506.31
157,603,537.22
3,826,183.71
3,572,219,372.18

1,664,211,880.74
884,234,089.79
12,209,809,217.07
789,398,776.41

Eét, 333,473,855.57 523,146,926.66
»UT 3pAY: 176,874,112.27 210,733,576.07
Sl P73 16,063,702,742.02 16,281,534,466.74
9.00% 1a3]
TTA,  KUSBEy +YE006%0 +YEUxAEELT " xE20  FAEQYOEUEY EUA®
AOE  %OTT  kaldp: W T Faop: AT  E&OD:xE+¥»~ %OYT KA0D:  %OYT
xE+¥m xE+¥m AdTe xE+¥m
AQT¢ AdTe AdT¢
A320 505,787,215.16 26,764,764.97  323,336,990.97 41,839,402.31
-E»00n_Y¢T 2,279,162.72 0.00  503,500,973.34 45,421,140.10 %&;Tj¢x0
EOT«oUpd  55,484,027.56 0.00  614,297,727.84 0.00  160,000,000.00
438,047,913.89 0.00 x037 T 1én
MD11_Ax° 19,299,453.71 258,089.68 79,456,103.76  2,509,065.90
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EOYEE" & Cralft +TYC»alft +1 _¥xCE U3 14£0

To the members of China Eastern Airlines corporation Limited
(Established in the People®™s Republic of china with limited liability)

We have audited the financial statements which have been prepared in accordance with International
Accounting Standards

Respective responsibilities of directors and auditors

The Company®s directors are responsible for the preparation of financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is fundamental that appropriate ac
counting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit,on those financial statements and
to report out opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination,on a test basis,of evidence relevant to the amounts and disclosures

in the financial statements. It also includes an assessment of the signficant estimates and judgements made b
y the Directors in the preparation of the financial statements,and of whether the accounting policies are appr
opriate to circumslances of the Company and the Group,consistendy applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered ne
cessary in order to provide us with sufficient evicdence to give reasonable assurance as to whether the financ
ial statements are free from material misstatement.In forming our opinion we also evaluated the overall adequa
cy of the presentation of information in the financial statements.We believe that our audit provides a reasona
ble basis for our opinion.

Opinion

In our opinion,the financial statements give a true and fair view,in all material respects,of the state of aff
airs of the Company and of the Group as at 31 December 1999,and of the profit and cash flows of the Group for
the year then ended and have been properly prepared in accordance with International Accounting Standards and
the disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong,25 April 2000
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Consolidated Profit and Loss Account
For the year ended 31 December 1999

(Amounts in thousands except for per share data)

Traffic revenues
Passenger
Cargo and mail
Other operating revenues
Turnover
Operating expenses

Wages, salaries and benefits

Take-off and landing charges
Aircraft fuel
Food and beverages
Aircraft depreciation
and operating leases
Other depreciation
and operating leases
Aircraft maintenance
Commissions
Office and administration
Other
Total operating expenses
Operating profit
Interest expense, net
Other income
Profit/(loss) before taxation
Taxation
Profit/(loss) after taxation
Minority interests
Profit/(loss) attributable
to shareholders

1999

RMB

8,031,390
1,730,085
401,796
10,163,271

723,678
1,538,946
1,684,987
464,678

2,118,668

234,642
691,051
526,057
720,048
439,561
9,142,316
1,020,955
(965,832)
172,106
227,229
(59,919)
167,310
(16,682)

150,628

Basic earnings/(loss) per share RMB0.031

1998 1999
RMB US$
6,542,414 970,057
1,249,815 208,965
379,347 48,530
8,171,576 1,227,552
511,291 87,408
1,199,823 185,879
1,428,323 203,518
401,125 56,125
1,633,665 255,899
208,470 28,341
869,975 83,467
458,489 63,539
573,483 86,970
712,464 53,092
7,997,108 1,104,238
174,468 123,314
(852,888) (116,656)
68,691 20,787
(609,729) 27,446
77,881 (7,237)
(531,848) 20,208
50,736 (2,015)

(481,112) 18,193

RMB(0.099) US$0.0037

(38]

1999 vs 1998
Increase/
(Decrease)

%

22.76%
38.43%
5.92%

24.37%

41.54%
28.26%
17.97%
15.84%

29.69%

12.55%
(20.57%)
14..74%
25..56%
(38.30%)
14.32%
485.18%
13.24%
150.55Y%
137.27%
176.94%
131.46%
132.88%

131.31%

131.31%



China Eastern Airlines Co.,Ltd

Condensed Consolidated Balance Sheet
As at 31 December 1999
(Amounts in thousands unless otherwise stated)

Goodwi Il
Fixed assets and construction in progress
Other non-current assets

Current assets
Flight equipment spare parts
less allowance for obsolescence
Receivables and prepayments
Deposits with related companies
Cash and bank balances

Current liabilities
Payables and accruals
Current portion of obligations
under finance leases
Current portion of long-term loans
Short-term bank loans

Net current liabilities

Capital and reserves

Obligations under finance leases
Long-term loans

Other long term liabilities

Condensed Statement of Changes in Equity
For the year ended 31 December 1999
(Amounts in thousands unless otherwise stated)

31 December
1999
RMB

107,450
20,172,201
4,040,740

421,786
2,246,481
364,166
957,854
3,990,287

2,509,827

1,105,735
489,484
605,586
4,710,632
(720, 345)
23,600,046

6,575,998

10,451,536

4,216,682
2,355,830
23,600,046

(39]

31 December
1998
RMB

19,665,912
4,429,063

429,292
1,625,237
544,870
1,296,373
3,895,772

2,152,723

863,509
540,725
964,864

4,521,821
(626,049)

23,468,926

6,425,370
10,837,156
4,416,442
1,789,958
23,468,926



China Eastern Airlines Co.,Ltd

At 1 January 1999

Transfer

Share
capital
RMB

from reserves

to retained profits -

Consolidated profit

attributable to shareholders -

Transfer

At 31 December 1999

to reserves from retained profits -
4,866,950

Condensed Consolidated Cash Flow Statement
For the year ended 31 December 1999

(Amounts

Net cash
Net cash
Net cash
Net cash
Cash and
Exchange
Cash and

Analysis

in thousands unless otherwise stated)

inflow from operating activities
outflow from investing activities
outflow from financing activities
(outflow)/inflow

cash equivalents at beginning of year
adjustment

cash equivalents at end of year

of the balances of cash and cash equivalents

31 December

1999

RMB*000
Short-term deposits and bank balances 957,854
Deposits with related companies 364,166

Reserves
RMB

4,866,950 1,198,177

(9, 386)

12,352
1,201,143

1999
RMB

1,810,612
(597,714)
(1,707,320)
(494,422)
1,792,824

16,770
1,315,172

Less: short-term deposits with original maturity over three months

(6,848)

[40]

Retained
profits Total
RMB RMB
360,243 6,425,370
9,386 -
150,628 150,628
(12,352) -
507,905 6,575,998
1998
RMB
1,525,549
(59,126)
(1,262,158)
204,265
1,559,602
28,957
1,792,824

31 December
1998
RMB*000

1,296,373
544,870

(48,419)
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1,315,172 1,792,824

Significant Differences between IAS and PRC Accounting Regulations

Differences between IAS and PRC Accounting Regulations which have significant effects on the consolidated pro
fit/loss attributable to shareholders and consolidated net assets of the Group are summarised as follows:-
As restated

1999 1998
Consolidated profit/(loss) attributable to shareholders Note RMB*000 RMB*000
As stated in accordance with PRC audited statutory accounts 208,102 (653,958)
Impact of IAS and other adjustments:
Allowance for obsolescence of flight equipment spare parts (a) 187 (18,555)
Difference in depreciation charges of flight equipment
due to different useful lives (b) 18,387 25,413
Difference in depreciation charges of aircraft due to different
useful lives (c) 498,497 574,046
Gain on disposal of aircraft and engines (d) (407,440) -
Provision for overhaul expenses (e) 19,236 (299,451)
Reversal of additional charges of flight equipment spare parts
arising from the revaluation surplus of such assets () 28,049 27,653
Accrual of net interest income on subleases (g) 24,878 28,584
Provision for post-retirement benefits (h)(109,022) (85,899)
Provision for sale of staff quarters (i) (30,000) (253,000)
Amortisation of goodwill (k) (5,655) -
Other (34,672) 96,174
Tax adjustments (D (59,919) 77,881
As stated in accordance with IAS 150,628 (481,112)

[41]
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As restated

1999
Consolidated net assets Note RMB*000
As stated in accordance with PRC audited statutory
accounts 6,682,548
Impact of IAS and other adjustments:
Allowance for obsolescence of flight
equipment spare parts (€)) (39,464)
Difference in depreciation charges of
flight equipment due to different useful lives (b) 366,816
Difference in depreciation charges of aircraft due to
different useful lives (©) 1,560,089
Gain on disposal of aircraft and engines (d) (407 ,440)
Provision for overhaul expenses (e) (1,104,300)

Reversal of additional charges of flight equipment spare
parts arising from the revaluation surplus of such assets(f) (80,852)

Accrual of net interest income on subleases ((0)) 240
Provision for post-retirement benefits (h) (428,026)
Disposition charge of Fokkers ©O) (38,750)
Provision for sale of staff quarters a) (283,000)
Goodwi Il () 107,450
Other 90,874
Tax adjustments ) 149,813
As stated in accordance with IAS 6,575,998

[42]

RMB"000

6,471,972

(39,651)

348,429

1,061,592

(1,123,536)

(108,901)

(24,638)

(205,899)

(38,750)

(253,000)

128,020
209,732

6,425,370
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Note :-

Pursuant to the PRC audited statutory accounts for the year ended 31 December 1999, certain prior year adjustm
ents amounting to RMB59,064,000 were put through to the Group®s retained earnings and reserves brought forward
from 1998 which resulted in a decrease in the consolidated net asset value from RMB6,531,036,000 to RMB6,471,
972,000 as at 31 December 1998. These prior year adjustments are attributable to the adoption of certain new
PRC accounting standards, primarily relating to the provision for doubtful receivables. Such prior year adju
stments have been incorporated into the comparative figures of 1998 as set out in the table above.

(a) Under IAS, allowance for obsolescence is provided for expendable flight equipment spare parts at rates whi
ch depreciate costs, less an estimated residual value of 5%, over the estimated useful lives of the related ai
rcraft of 20 years. Under the new PRC Accounting Regulations, allowance for obsolescence is calculated at cos
t, less an estimated residual value of 55%, over the estimated useful lives of the related aircraft of 10 to 1
5 years.

(b) Under IAS, other flight equipment are accounted for as fixed assets and depreciation charges are calcu
lated over the expected useful lives of 20 years to residual value of 5% of cost. Under PRC Accounting Regula
tions, such flight equipment are classified as current assets and the costs are amortised on a straight line b
asis over a period of 5 years.

(© Under IAS, depreciation of aircraft is calculated to write off their cost on a straight line basis ove
r their expected useful lives of 20 years to residual values of 5%. Under PRC Accounting Regulations, depreci
ation of aircraft is calculated to write off their cost or revalued amount on a straight line basis over their

expected useful lives of 10 to 15 years to residual values of 3%.

(d) This represents the difference on gain on disposal arising from different useful lives adopted on depr
eciation under IAS and PRC Accounting Regulations (see Note (c) above).

©) Under IAS, the costs of major aircraft overhauls are estimated and charged to operating profit over th
e period between overhauls using the ratio of actual flying hours and estimated flying hours between overhauls
while routine repairs and maintenance costs are charged to the operating profit as incurred. Under PRC Accou
nting Regulations, the overhauls and routine maintenance costs are provided at a specific rate of cost applica
ble to the related model of aircraft.

) Under IAS, flight equipment spare parts are carried at weighted average cost and are expensed when con

sumed in operations. Under PRC Accounting Regulations, such flight equipment spare parts are carried at reval
ued amount and are expensed when consumed in operations.

[43]
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(@ Under IAS, interest income and expense, lease obligations and the related rental receivables in respec
t of sublease arrangements for aircraft are accounted for and reflected in the financial statements. Under PR
C Accounting Regulations, such aircraft sublease arrangements are not reflected in the Group®s PRC statutory a
ccounts.

h) This is the increase in the obligation under post-retirement benefits provided for by the Group for th
e year ended 31 December 1999 under IAS. The post-retirement benefits for employees are required to be recogn
ised over the employees® service period under IAS whereas such benefits are recognised on a pay-as-you-go basi
s under the PRC Accounting Regulations.

O) This represents the fleet disposition charge of impairment of fixed assets in respect of Fokker aircra
ft after accounting for the effect of minority interests. Under IAS, provision for impairment of long-lived f
ixed assets is made where a decision has been made by management to dispose of such assets. Under PRC Account
ing Regulations, loss on disposal is only recognised upon delivery of the assets.

a) This represents the provision for sale of the Group®s staff quarters intended to be sold to eligible s
taff after accounting for the effect of minority interests.

(9] Under IAS, any excess of the cost of acquisition over the acquirer’s interest in the fair value of the
identifiable assets and liabilities acquired is recognised as goodwill. Accordingly, the obligation of post-r
etirement benefits for employees of General Aviation inherited by the Group should be accounted for as liabili
ties acquired under IAS. The goodwill generated is amortised over 20 years. Under PRC Accounting Regulations,
no goodwill and amortisation is recognised as the post-retirement benefits are recognised on a pay-as-you-go
basis.

) Under IAS, tax adjustments are made in respect of the deferred tax effects for all items above and a v
aluation allowance has been provided for in respect of adjustments on two subsidiary companies as the related

deferred tax asset is not expected to be realised in the foreseeable future.

(m) In addition, there are other classification differences in balance sheet items due to different requir
ements under IAS and PRC Accounting Regulations.
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