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K0 do Ey
129,534.67
442,216,713.26
442 ,346,247.93
1,158,941.11
8.2793
9,595,221.13
6,235,651.89

1.0678 1.0651
12,126,983.67 6,641,592.83
558,124.92 1,658,784.93
13.7427 13.3943
7,670,143.34 22,218,262.99
17,314.69 15,756.27
4.9307 4.2550
85,373.54 67,042.93
670,398.18 868,521.03
1.4706 1.2687
985,887.56 1,101,892.63
E0S6EY KORGEY
424 ,208.86 551,067.05
2,540,000.00 4,006,800.00
597,344.95 589,808.96
- 786,019.81

55,000.00 -

3,616,553.81

0E Aa RO

1A800AU 1,908,048,716.59
1£-2hé 90,427,460.93
2£-3A8 17,614,419.15
3£-5A8 13,961,858.95
5A800ET 42,873,374.54
of Y 2,072,925,830.16

x¢£CDAOGOT2¢ - T8 £

EU 356 Ey
OuxUT+EAY »UOEXY:t e T
92.05% 124,090,725.63 939,715,788.
4.36% 13,726,585.57 196,639,081
0.85% 4,495,725.41 61,037,136.
0.67% 6,467,185.36£ x(£024,813,955.
2.07% 42,873,374.54 43,158,778.
100.00% 191,653,596.51  1,265,364,739.74
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5,933,695.82

POOECTAUEY
T EOutpALEAD
T EOpuALEAG
T EOpuALEAG
T EOutpALEAD

U Ao Ey
OuxUNT+EAY
74.26%
15.54%
4.82%
1.96%
3.42%
100.00%

35
04
07
89
39

»UOEXYt
52,712,253.11
39,810,805.07
17,281,411.00
11,537,655.32
43,158,778.39

164,500,902.89



Shanghai Tyre & Rubber Co.,Ltd.

2i¢C- ¢ TU¥T»C°TAANCE OEC

W¥T»AD3E

£ 1£0EA”"DEAGAOT¥ODTPL«EY,

£ 2£6DAKR0Y 1 «EpOPODTPL«EY:

£ 3E00FATETOLAOT¥TUEUODTPOSET 2 «E¥:
£74£0°0° T°ET1PEDOAECAOTY» 10D TPL«EY,
£'5£0140Y4Y, »A0T¥A30X0D TP «EY,

£ EAEOEAEQOEQ: TEC
1j¢0EA4-OToEC

C-cTHOTT
39,948,409
29,587,645
26,406,697.07
22,933,373.68
19,324,753.87

.22
.06

AU 306 Ey
0E Aa %y T OYxUTT+EAY »UOEXYet
1A800AU 120,922,857.45 30.58% 12,369,344.08
1£-2Aé 176,532,304.18 44.65% 17,692,917.34
2£-3Aé  50,196,657.07 12.70% 13,625,261.02
3£-5Aé  28,541,593.00 7.22% 11,451,037.20
SAG00ET 19,174,071.94  4.85% 19,174,071.94
o Yk 395,367,483.64 100.00% 74,312,631.58
2j¢C-  TU¥T»C°TAANCE BEC
H¥T»AG3E C-oTHAIT C-¢TE+VA
£ 1£0ETO£PAAD- ¢ 20 51,388,799.67  0»AB00AU-2Aé
£ 2£0ETOEAOT¥NDYG B 48,295,042.23  0»A&00AU
£73£0ETOEX j OmxUL«EY; 2,992,065.90 1-2Aé
£ AFCATDD - (@202 - ¢1«E%  2,500,000.00  0»AG00AU
£°5£0A01620;4 17,354,898.72  O»AB00AU

C-cTE+Y&
0»AG00AU
O»AB00AU
O»AB00AU
0»AG00AU
O»AB00AU

w7
254,550,253.
10,220,893.
59,583,594.
28,732,274.
21,357,993.
374,445,009.

96
23
07
11
75
12

C-¢10-00
OY%esT
OY%eeT
2T%7eT
OY%esT
OY%eeT

3j CEAEN0 EQ¢ TODTP30+%1 «EYSEYE O-5E¥ECO0ETLE - YUALET«U¥T»C - ( Ti £

£ Ta£00a_q0E;TEC
1j¢0EAa-OToEC

AU 306 Ey
0E Aa %y T OvxUTTEAY
1Ae00AU 174,181,156.30 90.20%
1£-2Aé  13,574,107.98 7.03%
2£-3A6  4,147,464.82 2.15%
3£-5A8  1,209,854.64 0.62%
5AB00ET - -
of Y 193,112,583.74  100.00%

x¢£ODAOGOT2¢ - 18 £
2j¢C- ¢ TU¥T»C°TAANCE O£
U¥T»AGSE

C-cTHOTT

KU Ao

%y T
94,671,574.36
32,226,035.28
663,489.87

£7x¢£05,066,180.39

103,343.30
132,730,623.20

C-¢TE

Ey
OvxUTT+EAY

71.33%
24.28%
0.50%
3.82%
0.07%
100.00%

+4E C-¢10
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C-¢10-00

M M M M
ot Ot Ot On
S S S ST o

=) =) =) =) =

M
o

k0 Ao Ey
OvxUTTEAY
67.98%
2.73%
15.91%
7.67%
5.71%
100.00%

-00

»UOEXYt
19,450,248
1,767,636
12,716,718
11,492,909.65
21,357,993.75
66,785,507.57

.37
.98
.82



Shanghai Tyre & Rubber Co.,Ltd.

£71£0°£: U »»2A0T¥T8%OL«EY,
£ 2£0ETOEXAEVY-A30D TPL«EY,
£73£0ETOE» I »YA30XOTx+1«EY,
£ AECETOLE 2y%-A31«EY,

£ '5£0ATDD - ¢ ud20,2 - ¢ 1«EY,

43,722,050.99
8,700,000.00
5,842,330.00
2,800,000.00
2,681,199.20

O»Ac00AU »3eT
0»AB00AU »0.T
O»Ac00AU »0¢T
O»Ac00AU »3eT
1-3é 2Ty T

3j¢0a, TOE, TODTP30+Y 1 «EUSEYE O-5E¥ECO0ETLE - YUATE «p¥T»C- (TiE

£7AUEO” @»0%° " @»Ougtilxyt  £°

KU 30 Ey
A %OTT
OUTHTT=E 8,343,030.03 00000
0-2AAT 299,657,212.43 4
0U=ak 72,209,660.69
°ix°Ti 1,744,132.61
HTOPOXOAL - 64,154,408.52
;A ®E1E-£ xO0KE1£-20£-£0 429,978,423.69 13
ca ®E1E-£TA1OE1£-£0 101,528,175.15
EUID GTUETE- 35,000.00
¢2-C20k- 9,330,512.32 9
(2 3L+, 229,068,072.58
Ok 1,216,048,628.02 27

EU Ao By

ugY0xyt | HOTT g 0xyit |

- 290,395.03 ---
,234,599.60 401,361,858.11 4,963,835.18

-— 55,288,704.46 -—

- 612,874.48 -

- 53,301,494.57 -
,979,352.29  1,163,103,352.16 11,058,668.94

- 29,147,546.90 -

- 1,909,900.00 -
,366,806.21 84,685,675.21 9,366,806.21

- 167,414,568.17 -
,580,758.10  1,957,116,369.09 25,389,310.33

~@»OEUACEY+ERU3BEY06Y0 741,067,741.0702£-06%0+EAYT2 60.94£¥£-0-000+-02T2" 60D»2T3%03§°4C " 02ATE~T2250°T12

000ABpAAOT¥100 £-0U+¥AG 2xAEG20" & - A2 - OAOT¥ £

£ EREO YT~ -NOAE®

Aa+d EU3GEY

EU3BYeITES  2,451,508.87
+£10-N 1,422,439.80
.éxg.N ——
AEYR-N 2,678,494.17
Eéx-N 20,517.00
NgA- -N -
EAEQ 292,583.08
Ok 6,865,542.92

+YEU06Y.0
178,459.85
6,714,486.81
19,746.00
6,135,664.13
231,006.75
15,650,935.44
28,930,298.98

+%E0T 10 +£U%GEU
2,585,182.57

6,975,701.90

FUAGEY
£'x¢£044,786.15
1,161,224.71

- ——- 19,746.00
5,886,252.33 1,637,483.97 1,290,422.00
20,517.00 - -—-
101,128.50 ——- 129,878.25
15,513,049.74 227,069.37 203,399.41

31,081,832.04 1,864,553.34 2,849,456.52

xCECRU3GHEITEST 1 Tulé£TpAO-00T2E TA%OTASUCEXY,; £

£oLEO Y LATAT xE20YmEBESEC

Aa+d EU3BEY EUACEY AUEY PT3E0-00

2(03EE- -1,433,586.67 883,977.11 203EL-Al o+ EDT™ " MAiTe+T

£ YALC30RUTXELC

1j¢ EUSBEY EUACEY

TTA; 0 YiOOuXYat | %OTT YOOpXYat |
3of(1EETxE  459,421,189.19  979,050.00 380,492,741.90 1,237,466.60
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Shanghai Tyre & Rubber Co.,Ltd.

3af00RE " TxE
O

1,239,600.00

2 ¢30fULEE " TXEEC

£ 1£01EA+TTXEEC
+» [xEL«EYAG3E
ATY0PA°U
EVoLC, 0
DAEAUC
STSETAY ™

£ 1499300 £0
Ey°®>»

%O~ g1E-Y

E» 1E.Y
AEYT» 1o
»2A2ETTA
Op°ULE-Y

°@Y 1E-Y
PANGC2E-Y

£0- ¢0ebD
sgquoL- ¢ (% TR)
1E-YODTPL«EY:
Oy

1E-YPOOE

xafa1E
xah31E
xap51E

xah51E
-"EE1E
-"EE1E
-UEE1E
-"EE1E
-"EE1E
-UEE1E
-"EE1E
-"EE1E
-UEE1E

CgEaE

£ 2£0RAEQLEE " TTXEEC

460,660,789.19

00
00
00
00
00

00

00
00

> [XEP¥T»A03E TTxE%3TT
ETo£+ ! AOEuOuT«E%  400,000.
++3,00PAaTaYCx1«EY 400,000.
3£E11°D-3§ 842,435.
3£0Y30k-pxAT3§ 100,000.
3£0Yx0DD33§ 100,000.
ETo£@PAASOX0DTP

kY 1,500,000.
ETOEAOT¥Ta%0- ¢ TY

Vi»»»2i 500,000.
OfAT»@Al1oA31«EY,  900,000.

op++0eN60°ATx0PP33848,000.

ETO£»2A0A30x0DTD
1«EY,

ETOE»2AT1«EY

1,500,000.
136,615.

00

00
00

979,050.00

1EEEYA;
4,000
6,900
7,128

9,512
10,000
26,760
200,000
100,800
173,467
139,773
189,399
9,360,000
8,000,000

50,000

EU3s0aTT

365,570.45
842,435.00
100,000.00
100,000.00

2,009,267.08

662,979.47
495,603.74
48,000.00

136,615.00

922,600.00 -
381,415,341.90 1,237,466.60
TTXE%3TT YOOXYet, EUACEDVOXUIT %, x¢
20,280.00 — 33,960.00 -
55,858.95 - 61,410.00 -
77,220.00 15,562.80 61,657.20 -—-
37,802.00 - 97,117.52 -
44,200.00 — 114,500.00 -—-
118,438.80 — 305,599.20 -
600,000.00 - 708,000.00 -
657,304.00 — 926,352.00 -—-
1,497,020.21  242,853.80 1,254,166.41  --—-
732,585.80 - 1,366,979.94  -—-
700,000.00 — 1,975,431.57  ---
9,000,000.00  --- 77,032,800.00
8,000,000.00  --- 198,000,000.00 1EEONY3%4
150,000.00 - TETED -
21,690,709.76  258,416.60 281,937,973.84 ---
EUACOANT  Ov»IfxE EOr  OovdfT 2O TES

H¥T»x(24
xE+¥EAY  +%EU06YOTT  AUYEOSYOYT

363,475.43 80.00%  -2,095.02 -36,524.57  ---
400,000.00 - - _— -
842,435.00  19.26% -—- ---  842,435.00
100,000.00 — — — -
100,000.00 - - _— -

1,760,110.87  83.33% -249,156.21 260,110.87 ---
710,883.42 100.00%  47,903.95 210,883.42 ---
460,707.19  100.00% -34,896.55 -439,292.81 ---
48,000.00 - - _— -

1,645,825.07  88.24% 145,825.07 145,825.07 ---
136,615.00  12.55% - --—-  136,615.00
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Shanghai Tyre & Rubber Co.,Ltd.

ET°£»®A:161Y 1,002,498.88 -—-
EToLphly TAka0a

kY 519,914.00 519,914.00
ETo£»@A T-Db2,, 500,000.00 685,597.18
Di0YYxAOEHOUODTP
kY 4,000,000.00 1,037,540.38
Di0YYixxOAOT¥TTXE
X6 [V 300,000.00 301,964.00
%-EOToVRCA0T¥3§ 608,000.00 608,000.00
AEAPETPLAOT¥To%°
Aaga1«Ey, 500,000.00  500,000.00

EToEAOT¥NDY%.Eu  30,000,000.00  30,000,000.00
A&NOEDCTx+0gDDE "x¢£05,100,000.00 5,100,000.00
AALGSHANGHAIT.

R.T.R1«E% 1,218,280.00 674,444.90
AALGETOLLGVEAOTY

012] [2ER=7 1,331,536.00 1,550,482.62
AO” &OT x+» U8 — 1,000.00
EOT«DAAROR0p2, 2,000.00 2,000.00
ET2£pAOAEC 722,200.00  722,200.00
ETo£»2AxY-YA - ¢01

1By, -—- 5,244,786.95

ET°£300g10A31«EY 1,000,000.00 1,000,000.00
ETO£” 60P»2T8%°

AaoT1«Ey, 100,000.00 100,000.00
ET°f, OF;3§10A31«EY 39,191.22 -

ETof, OF; 38Y4E0;2- ¢

1«E¥, 31,905.29 -—=
EVoF OF2SE0NA-E,
AE%R38 1,041,335.40 -—-

ETO£C£AGY-A30DTP1«EY,  400,000.00 -—
ET°£» 1ola31YYES

xEN"YaAT1«EY, 150,000.00 150,000.00
ET°£» 10%-A3"6TA 6,725,200.00 6,725,200.00
ETo£»@A 10A3A2021«E%600,000.00 1,345,446.52
ETOLAOT¥TavC (Y TA)

Aa0a1«Ey(0-E«COL®

»@ANTA) 3,300,000.00  3,347,449.53
ETOLAOT¥TavC (Y TA)

OEE&0DTP1«EY: 4,950,000.00 5,105,413.83

519,914.00
506,354.60

2,660,231.72

275,275.55
608,000.00

500,000.00
30,000,000.00
5,100,000.00
836,904.33
1,558,818.62

2,000.00
722,200.00

1,000,000.00

100,000.00
39,191.22

31,905.29

1,030,454.76
400,000.00

150,000.00
6,725,200.00
1,346,063.12

3,696,939.13

5,159,497.76
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- -2,498.68 -1,002,498.88 ---

7.84% - R —
100.00% -179,242.58 6,354.60 ---

100.00% 1,622,691.34 -1,339,768.28 ---

100.00% -26,688.45 -24,724.45 ---

50.00% - —_— e
100.00% -— — oo
4.80% -— —_—

70.00% 162,459.43 -381,375.67 ---

80.00% 8,336.00 227,282.62 ---

40.00% —_— e -

2.00% I

49.00% 7,462.34 -10,880.64 ---

12.50% — e -

60.00% 616.60 746,063.12 ---

100.00%  458,082.60 396,939.13 ---

99.00% 104,083.94 209,497.76---



Shanghai Tyre & Rubber Co.,Ltd.

ETOLAOT¥Ta%C» 0Dy

AEYRODTPLI«EY,  22,497,487.86 16,063,072.32 12,941,755.66  43.00% -3,121,316.66 -9,555,732.20---
ETo£A0T¥To%PAR02

1By, 108,593.00 - 108,593.00 1.74% _—_ e -
ETO£E-T®EUOuL«EY: 2,076,061.94  1£-226,061.94 2,076,061.94  17.00% —— e ee-
ETOLERATA£X02Y,:

012] [ER=7 5,642,000.00 5,642,000.00 5,359,644.52  21.70% -2,235,355.48 -282,355.48 ---
ETOLEA" TAOT¥TAED

OPTPL«EY 1,800,000.00 --- 1,800,000.00 -— — e -
ET°£1YEa, £38 1,082,000.00 1,991,636.17 2,098,970.98  100.00% 107,334.81 1,016,970.98 ---
ETO£TA» EpOuxUL«E% 1,500,000.00 1,500,000.00 1,500,000.00  7.50% —— e ee-
ETO£18%21a0u10T(1«E%8,000,000.00 - - 40.70% - -8,000,000.00 ---
ET°£DAAALOA31«EY, 1,000,000.00  1,234,003.56  1,258,215.92 100.00% 24,212.36 258,215.92 ---
ETO£DAOMYONG «E%:  1,100,000.00 226,563.90 92,486.68 100.00% 134,077.22 -1,007,513.32 ---
ETOEDAAO: - ¢ODTP

kY 90,247,200.00 98,420,231.04 99,546,243.67 40.00%  1,126,012.63 9,299,043.67
ETo£xUARTE%CENON

x(1«E¥ 1,060,000.00 985,689.62 986,783.80 100.00% 1,094.18  -73,216.20
ETA2T 37038 5,500,000.00  6,238,277.58  5,149,670.54 100.00% -1,088,607.04 -350,329.46
ETAOOEEAL«EY, 50,000.00 - 50,000.00  1.00% —— e ee-
ET0U»2 1» 10D Th1«E%223,419.69 223,419.69 -—-  33.33% -—-  -223,419.69
ETUUETAO 100,000.00 - 100,000.00  9.00% —_ e e
ETUUETAOASOx1«E% 1,000,000.00  1,331,254.59  1,258,783.01 100.00% 27,528.42  258,783.01
E«AIAOTY 600,000.00 603,315.38 604,761.40  60.00% 1,446.02 4,761.40
ETOLEA! - ¢ pd2a

TiOut«EY 450,000.00 551,567.70 521,219.77 100.00% 19,652.07  71,219.77
E«CO1oA31«EY, 1,500,000.00  8,314,068.30  8,219,286.54 100.00% -94,781.76 6,719,286.54
EA“T»0° 15,925,000.00  15,925,000.00 15,925,000.00 49.00% - -
ET°£10- 410A31«EY, - 18,239,590.90 - - - -
1010»21013%°0DTb

kY 6,927,680.00  3,051,189.91  4,541,627.37 40.00% 1,490,437.46 -2,386,052.63
10»236%4 3,780,000.00  3,792,171.36 10,846,872.47 90.00% 7,054,701.11 7,066,872.47
10»20jE¢38 500,000.00 519,515.76 519,614.57 100.00% 98.82 19,614.57
T EAGEEE»UTUT32«EY  800,000.00 -—- 777,874.19  80.00% -22,125.81  -22,125.81
TAAA»@A 1oA31«EY  1,600,000.00  2,444,844.71  2,381,096.75 100.00% -63,747.96  781,096.75
13,010%0» 1a

@ TA)1<E¥% 927,808.00 927,808.00 927,808.00 - - -
PAA+T5103§ 1,420,000.00  1,420,000.00  1,420,000.00 94.67% - -
PAOLE, @1«EY: 500,000.00 330,649.92 215,184.83 100.00% -115,465.09 -284,815.17
PAOUY 2Ax°@«1«E¥%  500,000.00 410,121.74 429,786.99 100.00% 19,665.25 -70,213.01
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Shanghai Tyre & Rubber Co.,Ltd.

PAAQ- ¢ 201 «E¥:
Pi0Y»2A 1000A0TY

20,000,000.00 18,948,855.15 50.00%

OEOTODTPL«EY: 1,027,409.71 737,430.45 752,866.96  67.00%

Di0Y%3°LA0TY

012] [2ER=7 4,352,400.00  8,391,233.31 8,406,473.66 75.00%

PiOYEDEYOxUOT

-pIAL«E%(Ey0T%: "°2) 160,767.56 202,147.30 269,449.90 100.00%

PiOYEQEATa%O

012] [ R =7 6,605,605.19  6,417,012.57 6,541,641.10 51.00%

PiOYIi, £AOT¥0EOT

012] [2ER=7 10,622,970.00 12,105,262.68 13,710,503.06 67.00% 1

Di0YT8%C»UDuNDY Ed — 76,289.86 -— 100.00%

OpA01o31%aAT1«E%  150,000.00 150,000.00 162,359.51 30.00%

OA¢ I TEGL«EY: 1,200,000.00  1,200,000.00 1,200,000.00  ---

OANG - ¢ HB2UL<EY:

(PaAEEL»(0°) 84,685,675.21  84,685,675.21 - -

O19«¥%-YAEPOuxUr«E%  30,000.00 30,000.00 30,000.00  3.00%

ET°£0y»210A31«E% 1,000,000.00  1,186,927.19  1,127,702.77 100.00%

ETo£0yA ! Tove

1oA31«EY, 1,500,000.00  2,302,671.55  2,781,644.35 100.00%

OyBE - ¢ 201 «EY: 1,000,000.00 ---1,000,000.00 5.00%

OprudpAaTaHex1«EY% 1,050,000.00 1,768,779.00 1,050,000.00 -

OpAaTa%OxUL«EY: 333,779.00 ---  333,779.00  5.71%

EVOL-T»Ex0PD3ut«EY%  180,000.00 180,000.00  180,000.00  ---

ETOETO UATY °2E«

-¢01xUL«EY, 100,000.00 100,000.00  100,000.00  ---

ETO£0AY%AXOPP3p1«EY:  165,000.00 165,000.00  165,000.00  ---

3ai-%-YAAROT - ¢01

1E.YODTPL«EY: 2,800,000.00 2,800,000.00 2,800,000.00  ---

O£ [OaE 1E-YOPTP1«E%10,200,000.00 10,200,000.00 10,200,000.00 ---

Y1 0gDDIE-YOPTPL«EY  114,112.00  114,112.00  114,112.00 ---

Y%» 1 0gDDLE - YOPTP1«E% 1,900,000.00 1,900,000.00 1,900,000.00 ---

ETo£1GvEPATDITXEL«EY 23,333,300.00 23,333,300.00 23,333,300.00 ---

Ee0gloti0nE «E%  12,500,000.00 12,500,000.00 12,500,000.00 ---

Ok 433,997,379.95 431,639,805.86 358,802,032.14 --- 6,192
EA0DLIEE " TTXE2TYTEC

> [XER¥T»A03E 35EYHATT PI3E0-00 1 TukUTP

ETof O ; 3801 «A-E¢ AEYR3S 183,429.84 Yi@2¢ 10Aé

XCEOLEE "ONx=" (¢ THONOE Tévil, xCYALO £
£ °3£03nEU0GE " TxEEC
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15,436.51

15,240.35

67,302.60

124,628.53

,605,240.38

-76,289.86
12,359.51

-59,224.42

478,972.80

,111.

+E01T 10T
18,342.98

-1,051,144.85 -1,051,144.85

-274,542.75

4,054,073.66

108,682.34

-63,964.09

3,087,533.06

44 9,490,327.40 979,050.00

T 0awo T
165,086.86



Shanghai Tyre & Rubber Co.,Ltd.

AE®ORE™ TTxEEC

ORE~00AA AzOu

1(40ucA sy "ESORE™ 921,600.
A°CEgORE ™ 1,000.00
OTYE 922,600.

3j ¢30kUTXEVOOuXY:E, £°

> IXEP¥T»AOBE  YO0uxet  HhoTT
PAEAYC 15,562.80
»2A2ETTA 242,853.80
3£E11°D-38 842,435.00
»ATL«EY, 136,615.00

£ ERLCLTY xE2014:° AUVEOUYEE®
1j¢119 xE2a£0

19 xE20Aa+d  £U360-0p

- TYY°%0pIT  890,579,956.59

"OAEe+, 194,801,267.66
x"OAER+, 2,720,617,557.00
OEE4Fe:, 58,892,414.81
EAEQ 27,677,553.92
OTY,E 3,892,568,749.98

2 CAUVEQUUEES
1 xE20Aa+8  £U360-0p
- TYYew OpIT  205,644,715.00

IOAEe:, 88,088,902.14
xOAEe+,

OFEaEe:, 35,021,195.01
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ABAOAE  1OE&%3TT HAEUED
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- 1,000.00 200448
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;+Ed
¥m»xE2(T2 OFy

+£006%0 +YEYSED

188,443,765.60

358,574,367.86
£7x¢£0-53,239,116.97

21,359,219.80
159,042,006.97
674,180,243.26

70,177,302.64

169,693,365.53

6,672,296.44
89,089,551.41
355,539,798.67
+YE006%0 +EYOEU
18,609,572.09
54,118,101.93

+1EUT4E |
42,910,264.76
44,106,246.18

8,392,870.81
54,646,362.87

8,847,577.35
497,540.71

EaOPECOUY 1o3 ] xaEE1T | "xE20%3TTT2 148,603,074.7802 £

HONCPAL T "xE20%81TT2 178,6
3j ¢ xE2(9»Ou£C
EU364.00u
2,680,483,307.85
£ ERO»£0 31 TIXEEC
Aa+d EU3GEY
3] TrxE 27,147,271.26
£ E®Tp£OOUY 1a3]£0
TTA AG3E EU3BEY

95,505.0002(Té¥h, %x¢%A) j£
EUAGYUOU
2,646,932,848.14

FUAGEY

6,773,669.20

+%EUx3ES
1 xE2(

+E006%0
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£7'x¢£019,907,282.65

5,637,761.39
£7x¢£0-33,038,120.50
872,067,911.83 (x¢)37,675,832.74 194,825,149.49 96,152,356.95
6,524,700.55
37,161,916.24
173,442,740.44 291,186,778.49 112,438,614.63

EAECYOEUEY

EUACHSTT
921,600.00

922,600.00

FUAGO-Op
1,008,846,419.55

+.x¢

533,468,352.87

2,497,685,074.50

73,579,338.17
97,630,009.48
4,211,209,194.57

FUAGEY

EUAGO-Op
261,526,790.46
219,351,370.75
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45,736,942.62
29,244,705.49
1,564,276,346.43

XE%SA~ 0



Shanghai Tyre & Rubber Co.,Ltd.

E«iOTTA,
4901TA;,
IbEULa3]
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¢ EYYA¥
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44,650,292.
42,368,735.
30,539,391.
14,137,168.
12,235,603.
12,055,826.
12,022,630.

8,895,390.
7,700,034.
7,447,622.
4,754,139.
4,223,840
3,010,627.
2,505,326.
1,787,691
1,648,907.
1,472,000

F270Ee+, Tuli3 6pP1,058,705.
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3§- s ACk”
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07
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85
78
34
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19
23
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66
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320, aTTA¢ 0+p@ - N400,000. 00
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»UEYCT ALER:,
98501TA;,

118,074.97
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x00a1a3]
NI ETE
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EA0DAQTEXE+Y» 1hATTEC

TTA AG3E
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EU36EY
2,276,053.

50

2,081,772.83

173,600,736.59

305,095.00
1,165,436.73
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2,485,622.73
1,765,686.62
2,827,350.09
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3,088,022.78
3,000.00
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200,000.00
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762,155.28
4,365,626.20
834,412.90
13,109,570.41
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343,297.00
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37,640.00
684,395.98
454,092.78
32,624,375.79
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+¥£006Y%0
9,628,258.08

39,097,560.17
1,722,493.87
14,074,181.65

13,517,883.01
10,661,076.86
4,435,023.99

2,450,157.53

726,781.99

974,001.77
4,483,701.17
1,057.96
849,012.90
12,011,781.81

38,987,283.89

148,603,074.78

+HEUxRESLT " xE2(
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7,634,504.73
21,974,332.26
16,465,209.63

30,000.00
407,674.39
2,768,051.42
57,213,184.04

192,272,645.46

14,442,263.85
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6,092,360.37
7,447,622.19
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3,010,627.12
3,047,246.21
4,875,714.23
1,651,907.66
5,893,923.12
3,171,684.89
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844,626.45
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1,071,900.00
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231,548.89
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343,297.00
191,291.67
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24,310,904.43
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EAEQD
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11,904,311.58



Shanghai Tyre & Rubber Co.,Ltd.
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5283151.46
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01710
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5,558,496.00
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Shanghai Tyre & Rubber Co.,Ltd.

°@% DAIDIXE1«EY 500,000.00 x01«E%0AEUT »1
Oy 5,030,000.00
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1%&; TAad EU3GEY EUACEY
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-¢20E° 118,677.82 522,664.78
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Shanghai Tyre & Rubber Co.,Ltd.

*20f - E*Tps»Y@2¢RO0NEOF A, TC°EDT" 08, TuA0E-E° £
£ pEeECORT4- NOAEC

Aa+d EU3BEY FUAGEY 14" 20-00

Eepc-N 2,778,366.14  5,638,485.94  EPT 08§, fuAtepc-N

EiA™-R - 73,080.00 EDT” 08, TWAEA™-N
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1aET10gDP141208PD 10,000,000.00  99.12-01.06 6.66%  PEE —
1oE10gPD141208PD 35,718,000.00  96.08-03.08 — HE+E x¢2
1oET10gDD141208DD 29,980,000.00 97.12-02.12 7.20%  pEE -—
1aET10gDP141208PD 30,760,000.00 98.09-03.04 6.03%  EE —
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1aET10gDD141208DD 33,000,000.00 98.09-03.09 6.03%  pEE —
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1aET10gPPD10Y08PP020p2;  17,000,000.00 99.01-01.03 6.03%  pEE —
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Shanghai Tyre & Rubber Co.,Ltd.
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OREAG3E AzOu
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2jCONETEDA+T"2E-Y 265,980,000.00 29.90%
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623,487,722.00  70.10%
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£ 'ﬂbE®Té£©o_Oél<(>>YE°
TTA,
-0 0atwry

EU36EY

+%£006Y0

101,228,551.62 7,468,513.83
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Shanghai Tyre & Rubber Co.,Ltd.

1«0l 7,058,756.37  3,789,937.86  ---
ET0a0 0at«wry  151,093,027.64 1,335,017.38  --- 152,428,045.02
oY,k 259,380,335.63 *12,593,469.07 --- 271,973,804.70
*° YnAGEGLO%YVETA -0 0atwryj COULETA- T " 1eOmtd j C25%VETAETOA0 Oalwryif
£ PEGAUECT " - ODABAGEGEC

10,848,694.23

3T
1998A&ACT” - OAAAGES
p=00£U30T" - OABAGEGE "u+00 TRE«E~P+ YO TRE-£O
p+=00°6AU3ST” - OABAGES
YOEC+YEUY»ANES
YOECTAE - 170 0alwry
T4Ej -1 1«0zl

14Ej»0-0Aa+EAY
204,505,446.63 ---
-188,406,173.83 ---
16,099,272.80 ---
2,595,778.30  ---
7,468,513.83  10%
3,789,937.86 5%
T4EET0A0 0atw»y 1,335,017.38  25%
1999A8A0T” - OAZADEG 6,101,582.03  ---
p=00£U36T" - 0ABAGEG-188,406,173.83020%1998AEACT™ - OAGAGEONAD2 . 13£¥£-0-00Tp1«E%0” D202, j T1E - YORTDL«EYina
YEORTEODLIP»AVAE™ PAT2134%%Y " - E~TOEATTXE2(.60uxVit | YET142E0AX - EY - "u=00EQ0A £
£ TPEGEREOO+020UTAE %Y , 10
+YAé - CEUEY ETA@-CEGEY
178,536,796.64 265,177,950.55
0+020UTRE%dv:°  WiO+YAGEY+EETAGEYYOEUSE , 641 ,153.9102£-YGEU+EAY 1232 . 6 7E¥E-0-00T12AUTATUEUEOEEPAYOEUE-02%E
AEPATO-NE°02Ta0 YoEU £
£ TpE@°ELOLUAT -NOAEC
+YA& - CEGEyY ETAé- ¢EGEy
225,111,304.81 491,032,675.18
10AT -NOA+YABEY+EETAGEYYBEU265,921,370. 3702E-SEU+EAY T254 . 16£¥£-0-00T2+%AB0  EO; TITOANT+EETAGYOEUE-TA0 ) 34
YO»uOEXYE | £
£ PE®VALO2ATH - NOAEC

Aa+d +YAé - CEGEY ETA@-¢EUEY
A0T¢08§36 112,373,140.00 225,154,568.10
YGECAOTCEOEE  5,442,377.39  7,357,365.54
»&fOEBES 5,128,366.58  1,392,286.48
YOEC»AN0E002  4,521,325.91  15,092,905.83
F&EQ 4,126,938.97  1,823,877.61

Sl 173 111,664,742.25 205,920,460.82

2FT1 - NOA+%ABEY+EETABEYY.OEU94 , 255,718 . 5702£-YOEU+EAY 1245 . 77E¥E-0-00T2%«ETOE | OF ¢ 38+»Yi2¢CoVAEE3 AU s TUA
A0T¢80,697,322.4502338»@£- 140} 38Y:6+%AGANTCO830 | £
£ EyEREOEAEOOUTAAGEGED

Aatd

EQE&

+YAeEy ETAGEy
0830 AQEG EOEe 0836 AQEG
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Shanghai Tyre & Rubber Co.,Ltd.

“GATOpTH 371,701.87 353,590.04 18,111.83 647,469.59 36,031.68 611,437.91
2AATTGED 125,465,689.37 126,414,603.07 -948,913.70 -—- -—- -
-TATTGEQ 9,019,301.39  7,606,186.45  1,413,114.94 - - -—
¢ 213y 4,500,000.00 - 4,500,000.00  4,955,095.00 - 4,955,095.00

AU»3T+A-

¢ 213¥£7x¢1£0  13,000,000.00  2,375,771.01  10,624,228.99 - — -

~ 60D»2T %038

7 C"213¥£'x¢2£0  160,000,000.00  30,000,000.00  130,000,000.00 -—- -—- -
%OP-3pYaT C213¢  18,215,466.40 357,317.35 17,858,149.05 - — -
TAUGELOAE"

XaEAE " X¢3£0 25,000,000.00  5,838,065.11 19,161,934.89 -—- — -
TAUGELOAE"

xaEAE " xC4£0 30,009,430.00 7,426,337.50 22,583,092.50 - - -—-
Ei+8E20A-N 1,094,209.80 42,100.00 1,052,109.80 2,269,700.00  113,485.00 2,156,215.00
%01a0uTh 14,820,076.18  13,542,100.33 1,277,975.85 18,520,670.47 17,017,112.18 1,503,558.29
xaAPOUTH 3,755,735.64 1,343,747.00 2,411,988.64 4,109,792.82  999,658.68 3,110,134.14
EAYY: - pTf - - - 370,704.56 18,535.23 352,169.33

EAEQ 72,606,674.00  66,937,896.93 5,668,777.07 297,251,312.93 296,720,408.62  530,904.31
Ok 477,858,284.65 262,237,714.79  215,620,569.86 328,124,745.37 314,905,231.39 13,219,513.98

EAEQOPTRAOEO+YAGEY+EETAGEY06%0 202,401,005.8802£-06%0+EAYT2 1,531 .08£¥£-06%00-00%0x¢10Ax ¢4 £

xC1ECETOLAOTYI3YCE Y TAEOLE - YOPTPL«EYOU1999A&110ASEOEOUHETOE»20RE Y TAEO T «E%:j 110U~ Al»@A - 2420°ATApgx2
»@A - 2420081y 60D»2AENGEUPAENOUNPE~L«EYithe , AxBEAKD1 , 3001002, U3yOnE°aC EOE§237 . 58 100206 EEE+ABEOORE»

xC2£CETOLAOTYIBYCE Y TAEOLE - YOPTPL«EUOBETOE»208Y, TA1«E¥%0U1999A8110ACONO; 100U 60D»2T3%°3§°4C " 02ATD-0EEE
i -E~ETOE»a08Y, TAL«EY213¥ETOLAOTYI3YCE Y TAEOLE - YODTPL«EYE31 , 500 1002E 1« Yt YihdlEONs2 - 0213¥, TOP16 0001002, U3y
OnlE3E+Y3,000 1002 EEEU+ABEOOR £, U%YD-0€ AT G TTA; 010U2000A8ux 163E £

x¢3£0" TANGELOAE " x2EATHOOC  AGTEL«EENEOE TART 5%°381«0-EN” ' ud¢ €0A»»  sETOEAOTYTSYCE Y TAEO- ¢ po2isa- ¢-0at«
Evis OTELE- - ¢ i £0E EETARTd%°38»112 , 500 1002 TAUGEL0AE " x2EALSE~E TOEAOTY¥TOVOE Wi TAEO- (@204 2 - ¢%-021« B AXPEA - NYEEE 2
- C3E1Y £907 Eth»OxE-0U+A0ACT2¢» 4k £ TE+x+T2AU2; AGEGUOTU £
OA+Y.ABACE~OU | Apd¢ EETY OTUAETE- - cONTUEUTe£TE-00C°ABTEONUOTAPAAUZ: ADEG19, 161,934 . 8902£-0U+VABTEX2»; £

xCA£CT1994ABETOLAOT¥TOYOE i TAEOLE - YOPTPL«EXLIATOAEETOL™ 60D»2T 3%O381%E4, £ - 038EU" g éx+T12% EROANGE " Apgq é
“1D1%0»8A - 560°A0VudAR»Y T210 , 958/ - hAXEQ £0U” Eude EETY 0TAEE«COL«0¢ E "% jO-AYECH:°"AOTY OTA"E " °11«A¥EO£-1997A60A
»1»308£97£0UU082CATAOD3EEC  U%Y0-CTT- 2y AOTY OTA™ - ¢ 20E "E«2; LEETOEAOT¥TOUOE i TAEOLE - YODTPL«EYE»"E«COL«OC  UATA
pgxaEAx+4,05 , 130 1002£-FA0DETOEAOT¥TO%OE Y TAEOLE - YOPTPL«EY¢ EuA3,000. 9431002 £1999A8120AE TOLAOT¥ %L i TAEOLE-Y
OPTPL«EYEOULETOE»208E Y TAEOL«EXLTAU@X2EALS3,000. 943 1002E1«E¥ithe | A+EXREANS; U3Y3E+4742 . 631002C0ADX+p+AG" EAEGOUTHA
AQEG" i£
£ EYERO»£OT TXEE0OREC

1j¢+%Aé - CEGEYEC
Aasd 1EE+IxEEOC2  ORE TTxEEQOR  3E+%-"TA E'Oz-"TA  “10AEQO2  21EE"ITxE
E-ETUATTXEEOO= E-ETpATTXEEOO= O Sl 1773
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Shanghai Tyre & Rubber Co.,Ltd.

TIEUTqxE —
3pfULEETxE 4,024,084.72
3af00RE " TxE -

oly£j¢  4,024,084.72 20,250.00
2jCETAé- CEUEYEC
Aa+d 1E£+TXEEQOR

TIEUTTE -

3pf(LEE " TxE 7,355,638.14
3pfU0RE TxE -
Ok 7,355,638.14

ORE " T17xEEQO=

4,025,001.49

20,250.00 -

4,025,001.49

3g+%-TA

E-ETUATEEOOR £ - ETpATIXEED DR

180,523.73

180,523.73

4,718,219.50 94,937,731.07 -18,342.98 107,686,693.80
20,250.00
4,718,219.50 94,937,731.07 -18,342.98 107,706,943.80

“10AEOO= 1EETxE

Tl 1a

E0z-""TA
O OTyE

21,781,163.83 23,260,439.66

21,781,163.83 -6,056,886.04 --- 23,260,439.66

1%EEQO=+%ABEY+EETABEY06Y0 84,446,504.1402£-06%0+EAYT2 363.05£¥E-0-00TRETOEAOT¥TO%OE Y TAEOLE-Y
OPTPL«EY: EUEOETOLAOTY I 3YCE Y TAEOL«EY- ¢ ud20¢ 2 - ¢%-021«E%0U1999A8110A30E00EETOE208E Y TAEOL«EUCOTOAE j T1EE xaEA
D-08€ j - £-1h«OUOPETOLOYDE - ¢ 200D TP «E%ISUPALEE "x2EA gETOE»208E Y TAEOT«EYE-, A" TX2EAETOLAOTYI3%CL i TAEOLE - YOPTPL«EY,
YEEEEO0=T293,465,880.5702E-ETOLAOTYI8HOE Y TAEOL«EY:- ¢ u@20¢ 2 - ¢%-021«EYyEESEOORL , 471 ,850.5002 £

£ EyE@TpEO21TUEQEEEC
AUEY
060UE%+Ag
2£Qp - 630£60p
12[—4 2. ¢3CHY 2 - CCOE ; T- u»t
060uE°TEE®

1oET [30nE° - U»t

fege
oY

+YA&-CEGEy ETAé-CEUEy

251,366.00 ---
934,000.00 -—
3,495,200.00 ——-
2,076,000.00 ---

14,306,055.49  ---

21,062,621.49

A"0”°TOA%Y
of ; UzU»2AOT¥TUEUOD TP «EYEOUH2EOD - p»t
A&0pA(1998)31°A
ETC£AOPAA3OXODTPL«EYUdCE - P»t
ETOLAOT¥TO%OE Y TALOLE - YOPTPL«EY
40ap13%°38E0U%2A0p - u»t
A, L«E%T TEUEYXERGOPE® | 206%0 - u»1(1998A8120A)

142,732,010.86 ---
142,732,010.86 ---

21 EQEe+%ABEY+EETAGEYYOEU121 ,669,389. 3702£-BEU+EAY 1285 . 24£¥£-0-00T21999A8 11O TEOL3-E° - u»1pAdh2RE~1998A812

OAUATEEYEEEHTAGPAZLTUEQES £
£ EyEREY£0020uTAEQOEEEC
Aa+d
“IATLY xE209»E00
Tp-"08, TWAOL, 1717
119" xE20A10™
Aa3yye - £, TEOES
EAEQ
Ok

+%Aé - By
1,511,045.65
6,674,499.88
182,600.00
71,537.52
458,459.52
8,898,142.57

ETA@-CEGEY
303,819.07
362,709.49
28,428.60
52,610.53
747,567.69

020uTAEOE&+YABEY+EETAGEY06Y0 8,150,574.8802£-00%0+EAYT2 1090.28£¥£-0-0012Tp- 08, TuAO! T TTTOETUE

£ EyEREAL0020uTA0§36£°
Ad+d

+%Aé - By

ETAé-¢EUEY
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Shanghai Tyre & Rubber Co.,Ltd.

“IATLIT " xE209»EBES

2,202,676.57

7,139,496.72

%&0u 52,000.00 303,089.54

-£ 10836 220,212.55 928,623.58

T¥0Y400836 3,847,853.26 -

-C3£EGES 9,068.00 2,838,086.48
EAEQ 628,701.94 187,149.30
OTyf 6,960,512.32 11,396,445.62

020uTa0830+%ABEY+EETAGEYOEU4 435,933, 3302£-1,6EU+EAY 1238 . 92£¥£-0-000+02T2" YATLT | "xE20xE20+" - TY»ESES+EET
RevBEUE
£ EyEGTAE008 , THARAEN08%-02»TT OP1PPATOR  328,737,595.7602 £

EA0PEC
TTA; HOTT
%-02p0 - NOAO§36 321,577,463.96
EOOUORY:AAAENTUA 7,160,131.80
£ EYEGANEOA | L«EYmars +10+02TTA, XCETEC
1j¢0'EOOE; TEC
£ 1£00EAG-OTOEC
E0 36 Ey U Ao Ey
0E Aa by T OvxUTT+EAY »UOEXYi %y T OUxUTTEAY  »pOExYt,
1A800AU 1,148,844,972.98  96.45% 72,040,885.80 511,699,351.92 88.88% 25,584,967.60
1£-2A8 - -— - *19,692,620.89 3.42%  15,799,549.92
2£-3Aé  937,156.36 0.08% 187,431.27 *2,645,574.55 0.46% 529,114.91
3£-5Aé 2,300,000.00 0.19% 920,000.00 2,662,496.54  0.46% 1,064,998.62
5AE00ET 39,030,567.31 3.28% 39,030,567.31 39,000,401.09 6.78%  39,000,401.09
of Y 1,191,112,696.65  100.00% 112,178,884.38 575,700,444.99 100.00% 81,979,032.14

*DA0GOT2¢ - T8 £
£°2£6C - . TU¥T»CoTAANCE: BEC

H¥T»AO3E C-oThAIT C-¢TEHVE C-¢10-00
aj CETOLAOPAA3OXODTPL«EY,: 237,738,905.98 0»AB00AU »8¢T
bjCDYNASTAR INTERNATIONAL C.M.A 227,173,348.55 (0»A00AU »0.T
Cj¢KIRKBY (TYRES) LTD 16,253,249.04  0»A800AU »0.T
dj ¢ INDEPENDENT TYRE SERVICE GROUP 15,979,875.11  0»A800AU »8¢T
ej¢VEHRAD TRADING LTD 14,183,755.57  0»A800AU »0.T

2j¢30EUTTxEEC

£71£0TTA,, EU36EY FUAGEY

HOTT OOUXYet HOTT HOOUXYet
3ofULEE TIxE  549,383,992.16 --- 543,209,044.12 258,416.60
3ofU0GE " TTxE  886,920.00 -— 607,840.00 -—

OTHE 550,270,912.16 --- 543,816,884.12 258,416.60
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Shanghai Tyre & Rubber Co.,Ltd.

£ °2£030fULEE " TXEEC
Aj¢ LEE+TTxELO

> IxEL«EYAGRE  1E-YPOOE 1EE+EYA, TTxE%OTT YOOpXYat
»2ARETTA -EELE 173,467 1,497,020.21  -242,853.80
%O~ g1E-Y -"EE1E 1,760 15,188.80 —
AEVT» 1o -"EE2E 30,800 265,804.00 -—-
AT%0PA°U -"EE1E 4,000 20,280.00 -
°@Y 1E-Y -"EE2E 189,399 700,000.00 -
O - ¢0gbD -"EE2E 8,000,000 8,000,000.00  ---
ETO£C¢EU xaA41E 6,900 55,858.95 -—-
E» 1E-Y -"EE2E 200,000 600,000.00 -
PANGLE-Y -"EE2E 9,360,000 9,000,000.00  ---
3I3ETA»
(14°03a0j) xaA41E 9,512 37,802.00 -
DAEAYG xaA41E 7,128 77,220.00 -15,562.80
OTY,E - -— 20,269,173.96  -258,416.60
Bj¢ EAEGLEE TYxEE°
OYit» T%E
> I TXEp¥T»A03E TTxER3IT EU360aTT EUACOATT H¥T»
xC24xE+Y,
+EAY

ETOLAOT¥TO%OE Y TAEOLE
-YODTP1«E¥f«P£1314038
ETo£AOT¥Ta%C (Y TR)
10TUODTPL«EY:
ETOLAOT¥TONCE Y TA£O

1E.VODTp1«E%a03pT8%038 20,868,147.00 29,682,359.43
57,755,367.99 86,612,685.13

PAOW - ¢011«EY:

Of; UCE»2AOT¥OPTP1I«EY  66,895,187.
ETo£ 620To%e0pTP1«E%  33,000,000.
PIOYCEAGAOT¥OPTP1I«EY,  49,189,515.
A8NGC£CCAOT¥OPTPI«EY:  37,500,000.
of ; UzU»2AOT¥TUE(L«EY: 1,800,000.
ETO£AOPAASOXL«EY,; 390,000.
TARR»@A 1oA31«EY, 1,600,000.
Of AT»@A ! 1oA3L«EY, 900,000.
ETo£»gA ) 1oA3Aa0a1«EY, 600,000.
T0»20;E¢38 500, 000.

9,542,000.00 35,868,060.67

19,000,000.00 -57,471,206.85

36
00
57
00
00
00
00
00
00
00

32,627,188.41 65.00%

-25,830,730.21 95.00%

29,134,787.44 64.00%
94,900,348.32 100.00%
58,331,617.07 9,090,038.06 90.00
-23,251,942.66 593,374.90 95.00
2,649,690.09 42,097,419.25 100.00%
36,236,829.08 35,519,329.19 60.00%
11,396,138.72 90.00%
57,404,004.56 39.00%
2,444,844 .71  2,381,096.75 100.00
495,603.74 460,707.19 100.0
1,345,446.52 1,346,063.12 60.0
519,515.76 519,614.58 100.0

(36]

FUACERYUxUTT
1,254,166.41
20,099.20
283,052.00
33,960.00
1,975,431.57
198,000,000.00
61,410.00
708,000.00
77,032,800.00

97,117.52
61,657.20
279,527,693.90

E 0064077 Y:50u
XYk,

+%E006Y0TT  AUVEOSYBYT

778,508.96 23,085,188.41 ---

31,640,476.64 -44,830,730.21 ---

1,088,632.09 8,266,640.44 ---
8,287,663.19 37,144,980.33 ---

% -49,241,579.01 -57,805,149.30 ---
% 345,317.56  -32,406,625.10 ---
-4,274,046.17 -7,092,096.32 ---
38,954.67 -1,980,670.81 ---
9,596,138.72 9,596,138.72 ---
57,014,004.56 57,014,004.56 ---

% -63,747.96 781,096.75 ---
0% -34,896.55 -439,292.81 ---
0% 616.60 746,063.12 ---
0% 98.82 19,614.58 ---



Shanghai Tyre & Rubber Co.,Ltd.

ETo£AOT¥To%e (Y TA)OEES

012] [2ER=7 4,950,000.00
ETUUETAOASOX1«EY, 1,000,000.00
ETOLEAATA+x02U0DTP1«EY:  5,642,000.00
EToEAOT¥Tove (U TA)Aada
1E%(0-E«CRE@»@ANY TA)  3,300,000.00
AEAPETOEAOT¥Ta%eA2021«EY,  500,000.00
AOT¥NDY:¢ Eu 30,000,000.00
ETOLAOT¥T8%C» UDUAEROD
Tb1«EY: 22,497,487.86
AALGSHANGHAIT.R.T.R*«E% 1,218,280.00
1010»210T8%C0DThL«EY, 6,927,680.00
AALGETOLLGVEAOT¥OPTPI«EY 1,331,536.00
ET°£DAAO:2-¢OPTPI«EY  90,247,200.00
ETOLT8%C1a0p10T L «EY; 8,000,000.00
»PAIT-Db2;, 500,000.00
ETof OF; 3801 «A-E¢;AEUR3S 1,041,335.40
ETof, OF; 3§10A31«EY, 39,191.22
OANG - ¢ pB20L«E%(CAAEELY
0°) 84,685,675.21
ET0U»2 1» 10D ThL«EY 223,419.69
ETO£E- T®EUOUL«EY: 2,076,061.94
ETo£300g10A31«EY, 1,000,000.00
ET°£» 10¥-A3" 6TA 6,725,200.00
0p1a0OPAATEHOX (1 EY: 1,050,000.00
T4, 010%0» La(% TA)1«EY 927,808.00
ET°£» 1ola3TYYEGXEN Ya
INER=A 150,000.00
ETOETA» EpOuxUL«EY: 1,500,000.00
OTMl«ti-YAEUOUX UL «EY: 30,000.00
ETof , OE; 38YHED; 2 - ¢1«EY 31,905.29
ETO£10” AT °2E«-¢01xU

1By, 100,000.00

%> 1"0pbD
Ee0g10100nE 1«EY,
3ath-9-YAA2OT - ¢011«EY,
ETOLL0YEPATDTXEL«EY;
Of ["0aE 1«EY,

OTY.E

1,900,000.00
12,500,000.00
2,800,000.00
23,333,300.00
10,200,000.00

625,968,298.53

1,900,000.00
12,500,000.00
2,800,000.00
23,333,300.00
10,200,000.00

488,739,199.27

[37]

1,900,000.00
12,500,000.00
2,800,000.00
23,333,300.00
10,200,000.00

522,939,870.16

209,497.76 ---
258,783.01 ---
-282,355.48 ---

396,939.13

-9,555,732.20---
-381,375.67 ---
-2,386,052.63---
227,282.62 ---
9,299,043.67 ---
-8,000,000.00 ---
6,354.60 ---
-10,880.64 ---

--- -84,685,675.21---
-223,419.69 ---

5,105,413.83 5,159,497.76 99.00% 104,083.94
1,331,254.59 1,258,783.01 100.00% 27,528.42
5,642,000.00 5,359,644.52 22.00% -2,235,355.48
3,347,449.53  3,696,939.13 100.00% 458,082.60
500,000.00 500,000.00  50.00% -
30,000,000.00 30,000,000.00  100.00% -—
16,063,072.32 12,941,755.66 43.00% -3,121,316.66
674,444 .90 836,904.33  70.00% 162,459.43
3,051,189.91 4,541,627.37 40.00% 1,490,437.46
1,550,482.62 1,558,818.62  80.00% 8,336.00
98,420,231.04 99,546,243.67 40.00% 1,126,012.63
——- —-— 41.00% ——-
519,914.00 506,354.60 100.00% -179,242.58
- 1,030,454.76 49.00% 7,462.34
——- 39,191.22 40.00% -
84,685,675.21 -— -—

223,419.69 —-— 33.00% —-—
1,226,061.94 2,076,061.94 17.00% -
1,000,000.00 1,000,000.00 -— -—
6,725,200.00 6,725,200.00 - —-—
1,768,779.00 1,050,000.00 -—- -

927,808.00 927,808.00 -— -—

150,000.00 150,000.00 13.00% -
1,500,000.00 1,500,000.00 8.00% -—

30,000.00 30,000.00 3.00% —-—
-—- 31,905.29 2.00% -
100,000.00 100,000.00 - ——-

--- 53,024,630.22 -103,028,428.37---
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EAOPECLEE "TXE2T|TEC

> I XEp¥T»AN3E 35EYHINT PI3E0-00 T TOAUTP %01 TaYT
ETOf _OE; 3801 «A-E¢ ALUR3E 183,429.84 Y@2¢ 10Aé  18,342.98
£ °3£03nEU0RE " TxEEC
ORE ™ TxE£°

0®E 00Aa AzOu ABACGAE  1OE&W3YT HAEUEQD FUAGOATT
1(0ucAly EROBE-  606,840.00 TPT¢  606,840.00 2002Aé  606,840.00

ACEgORE ™ 1,000.00 --- 1,000.00 200448 1,000.00

OTY.E 607,840.00 --- 607,840.00 -— 607,840.00
£ 4£030fUTTXEYE0uxYet  %E140-00
Aj ¢3ofUL1EE TIXEYEOuXYE, £°
+» [XEP¥T»A03E YOOuxYit HOTT YE140-00
PAEAYG 15,562.80 EPY.OUTOUTTXESE+Y
»2AAETTA 242,853.80 EDY.0uTOUTTXE3E+Y,

3j ¢TTxEEOO=E®

£71£0YA8 - CEGUEYEC

Aatd  1EE+IxEEOOz O®E TYxEEQ0e  3E+%-"TA EOz-"TA “10AE0OR

E-ETUATTXEEOO2 E-ETpATTXEE0OR
TEVT<E -—- -—- - -—- -
3ofUL1EE " TxE 3,847,220.08 --- 65,350.47 52,202,926.68 93,465,880.57
3ofU0GE TTxE  --- - - - -
oTy£  3,847,220.08 --- 65,350.47 52,202,926.68 93,465,880.57
£ 2£0ETAG - CEGEYEC
Aaxd  LEE+ITxEE00= OGE TYxEE002  3E+%-"TA EOz-"TA “10AE0OR
E-ETUATTXEEOO= E-ETpATTXEEOO=

TIEUTT=E - - - - -

3pfULEETxE 7,088,115.00
3af00RE " TxE
OyE

1,473,000.00 -101,640,724.74

7,088,115.00

1,473,000.00

-101,640,724.74

-6,056,886.04

-6,056,886.04

11xEE00=+%ABEY+EETABEY06Y0 248,699,530.6002£-00%0+EAYT2 250.87£¥£-06%00-00T2£C

4 ¢0+020uTREOEE j ¢3EYEC

OuTAO0AA ETAé-¢EUEY
O+020uTREOEE 3E+Y,
1a0u 3,997,587,086.10 3,165,537,569.28
ERj ¢ - OPPOPXEATE®
0] 020uEOEE 020u3E+:
Ou ETAéEy +YABEyY ETAeEy

1.

+YABEY
o0y 4,927,683,927.30 3,883,031,971.80 3,941,026,254.95 3,662,811,375.09 986,657,672.35 220,220,596.71

0+020uTAEOES
2,153,470,672.59

2.E10u 4,018,447,860.72 1,757,689,929.02 4,009,228,607.22 1,611,918,396.50

3.-¢M0

(38]

LEETIXE2TITI 14U

EETOxE2TTT 10

ETA&EY

17 0a%afT

165,086 .86

OTHE

-18,342.98 149,563,034.82

-18,342.98 149,563,034.82

OTWE

-99,136,495.78

-99,136,495.78

+YA@ - CEGEY
3E+Y,

2,144,647,157.99

(20pA«Al
+YABEY

9,219,253.50 145,771,532.52



Shanghai Tyre & Rubber Co.,Ltd.

2(0u 49,626,156.79 56,730,820.76 29,777,156.21 50,618,414.68  19,849,000.58  6,112,406.08
pPOpvaTa
»¥u0lu  4,075,289,540.27 2,351,871,328.40 4,066,600,016.29 2,354,887,741.96  8,689,523.98 -3,016,413.56
o Yk 4,920,468,404.54 3,345,581,393.18 3,913,432,002.09 2,970,460,444.31 1,007,036,402.45 375,120,948.87
0+020UTAEOE&+YABEY+EETAGEYYOEU1,574,797,011. 3602£-1OEU+EAYT232 . 01£¥£-0-00122 (AUAO T¥EDS j EUAUDEYOEBPAO°Ti £~
ED3 %C0uacE»L10 TAAOT¥ED3 § EOA»OD°UTNHAEUTE» UPAO°TT£-~36¢ UETE - %COUA EU™ 1 £-pvOATAEDY0  ATAY - OTERT” 6 £
°Ej¢1gA2- %A@ Tpy,° Fah»OXEC
£°0»£0" 20U, QOELGTUPAL AR - 11Cé OEC
£47¢"20U; POFLOTpALIGAR Y, £0
£71£0¢ QO+ «EYpALPAR - 1hEC
EOOpAQSE x¢24u00- 0+020utn O&+%EO0U T %-YADOOE»0AADT < G+iEE
ETo£»208E U TAEOT«EY:  DiY%0»3A-560°A  EUE - T8AUMALGOD LOLE 1G0PEGOUE " -CL«EY-"EEE0  OapADU
xE2(%-02081UAT
£ 2£0EU+Y «Evg GORUALPAR - £
Tev0, hx¢EAT£
£21¢" 200; POFLITUPALGAR - huAxC2AXE+YY° Fatay £O

EOOpADZE Aé3oEy +YAB0GY0Ey  +YABYGEUEY Aéhcky
ETO£»208L Y TAEOL«EY, 3,281,080,000.00 - - 3,281,080,000.00
ETOLAOT¥T8%CE Y TAEO1E - YODTP1«EY«PETE:C3§  14,680,000.00 - -—- 14,680,000.00
ETOLAOT¥To%C (Y TA)10TU0PTPL«EY: 21,000,000.00 - - 21,000,000.00
ETOLAOT¥TO%OE Y TAEOLE - YOPTP1«E%A0aPTOXC3§  25,940,147.00 701,230.33 - 26,641,377.33
ETO£DAOU - ¢011«EY 70,773,451.14 - -—- 70,773,451.14
of ; UOE»AOT¥ODTPL«EY: 74,327,985.96 - - 74,327,985.96
ET°o£” 62UTa%e0D TPL«EY, 10,000,000.00 26,670,000.00 - 36,670,000.00
Di0YCLAGAOT¥ODTPL«EY: 64,195,815.57 2,195,254.00 - 66,391,069.57
A8NBCECCAOT¥OPTPL«EY: 62,500,000.00 1,880,000.00 - 74,380,000.00
of ; UzU»2AOT¥TUE( L «EY — 2,000,000.00 — 2,000,000.00
ETo£AOPAA3OX1«EY,; -—- 1,000,000.00 - 1,000,000.00
TAAR»@AY LoA31«EY, 1,600,000.00 -—- -—- 1,600,000.00
Of AT»@A} 1oA3L«EY, 900,000.00 - - 900,000.00
EToE»PA ! 1oA3Aa0a1 kY, 1,000,000.00 - - 1,000,000.00
ET°£10»20E¢38 500,000.00 - - 500,000.00
ETOLAOT¥Ta%C (% TA)OEEAODTPL«EY, 5,000,000.00 - -—- 5,000,000.00
ETUUETAOA3OXL«EY, 1,100,000.00 - - 1,100,000.00
ETOLAOT¥To%C (Y TA)Aa0a1«Ey, 5,680,000.00 - 150,000.00 5,530,000.00
ETOLAOT¥Ta%C (Y TA)LE - YL«EYAOT¥NDY¢ EQ 30,000,000.00 - -—- 30,000,000.00
ETOLAOT¥1 3%C» UDPAEYRODTPL«EY, 18,000,000.00 - - 18,000,000.00
AALGSHANGHAIT .R.T.RL«EY, USD200,000.00 - - USD200,000.00
AALGETOELOVEAOT¥ODTPL«EY,: USD200,000.00 - - USD200,000.00
ETOET8%C1a0u10T0 «EY: 8,500,000.00 - - 8,500,000.00
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Shanghai Tyre & Rubber Co.,Ltd.

ETOE»@AI T-Db2;, 500,000.00 - - 500,000.00
£3j¢"200; GOFLOTUUALPAR - HEUSOLE - Y»OE "Ols° £até» £°
FEOOUAGZE Aé36Ey +YAB06YOEY AéAcEy

HOTT % 0640 YOEU %OTT %
ETo£»208E Y TAEOL«EY, 1,514,172,821.84 68.40 4,062,887.50 --- 1,518,235,709.35 68.40
ETOLAOT¥TO%OE Y TAEOLE-Y
OPTbL«EUf«CETEO38 35,868,060.67 65.00% -—- 3,240,872.26  32,627,188.41  65.00%
EToEAOT¥Ta%e (% TA)20T40D
TP1«EY: -57,471,206.85 100.00% 31,640,476.64  --- -25,830,730.21  100.00%
ETOLAOT¥TOVOE Y TAECLE
-YOPTP1«EYE08p 151038 29,682,359.43  64.00% - 547,571.99  29,134,787.44  78.33%
ETO£DAON - ¢011«EY 86,612,685.13 100.00% 8,287,663.19 -— 94,900,348.32  100.00%
of ; UOE»aANT¥ODTPL«EY: 58,331,617.07 100.00% -— 49,241,579.01  9,090,038.06  100.00%
ETo£” 62UTa%e0D ThL«EY; -23,251,942.66 100.00% 23,845,317.56 - 593,374.90  100.00%
Di0YP£AGAOT¥ODTPL«EY: 2,649,690.09  76.62% 39,447,729.16 -— 42,097,419.25  74.09%
A8NBOECCAOT¥ODTPL«EY: 36,236,829.08  60.00% -— 717,499.89  35,519,329.19  50.42%
of ; UzU»2AOT¥TUE(L«EY: - --- 11,396,138.72 - 11,396,138.72  100.00%
ETO£AOPAASOXL«EY,; - --- 57,404,004.56 -— 57,404,004.56  100.00%
TARR»@A 1oA31«EY, 2,444,844.71 100.00% -—- 63,747.96  2,381,096.75  100.00%
Of AT»@A ! 1oA3L«EY, 495,603.74 100.00% - 34,896.55 460,707.19  100.00%
EToE»PA ) toA3Aa0at«EY, 1,345,446.52  60.00% 616.60 -— 1,346,063.12  60.00%
ETo£10»20E¢38 519,515.76 100.00% 98.82 -— 519,614.58  100.00%
ETo£A0T¥To%e (Y TA)OEEA
OPTPL«EY: 5,055,413.82 100.00%  104,083.94 - 5,159,497.76 100.00%
ETUUETAOA3OXL«EY, 1,231,254.59 100.00%  27,528.42 -— 1,258,783.01 100.00%
ETOEAOT¥To%C (Y TA)Aa0a1«Ey,
(0-E«CRE®»@ALY TA) 3,238,856.53 100.00%  458,082.60 - 3,696,939.13 100.00%
AEAPETOLAOT¥T8%CAR0a 1 «EY, 500,000.00  50.00% -— - 500,000.00  50.00%
ETOLAOT¥To%C (Y TA)1E - Y1«EY
AOT¥NBY:¢ EU 30,000,000.00 100.00% -— - 30,000,000.00 100.00%
ETOLAOT¥Ta%C»UDPAEYR
012] [2ER =7 16,063,072.32  43.00% - 3,920,960.61 12,142,111.71 43.00%
AAL(SHANGHAIT .R.T.RL«EY, 674,444.90 70.00%  162,459.43 - 836,904.33 70.00%
AALGETOLLGVEAOT¥OD TP «EY,: 1,550,482.62  80.00% 8,336.00 -—- 1,558,818.62 80.00%
ETOL13%01a0pt0TUL«EYE "X CEO - 52.40% - - - 52.40%
ETOE»gAI T-Db2;, 685,597.18 100.00% - 179,242.58 506,354.60 100.00%

xCECETOE T o010 UL «EYmxE20T2E-2,194, 624 .3002 i £

£77¢" 20U; GOFLETUUALPAR - 10X EC

~#0U; DOELOTUCOONAEEE YL «EYCT20» AV £1 - TTSUAXOLEYE-EATa»¥ah»0xY:C A | xO1«EYh»OxONX+UOTU £
£71p£02»” 20U FOFLTPPALGAR - 1Cé ¢ BEC
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Shanghai Tyre & Rubber Co.,Ltd.

EGOPADZE
ETOLAEYT» 1nlE-YODIb1«EY,
ETOE%O g1E - YODTP1«EY

OB +¥1«EHpALGTU
1-E60» oY TA
1-E60», 6% TA

ETOE15%000v:A38 1-E80» 6% TA
ETOLEAATAEX02Y,0DTh1«EY Aaja
ETOLE- TRENOUL«EY; Aaga

£ EYEOLPAR - hnOXEC
1j¢TOLPAR - 42E 1055 TTEC

EGOUAGZE
ETO£E- i®EUOUT«EY:
ETOLEAATA+X02Y,0DTbL«EY,
ETo£»gA L 1oA3Aa0a1(EY,

1999A&%3TT

357,951.88

6,528,306.97

172,200.00

ETO£13%21a0ut0T01«EY

ETOLAOT¥TO%OE Y TAEOOEEAODTPL«EY:

ETOLAOT¥T8%C» UDPAEYROD TP L«EY,
2j¢1pA2-%0LEOO! , N TITOATTES

3,550,288.08
28,157,671.69
17,409,909.55

T7A; 1999ABACHATT OvE«2; 01EOE ™ 1£0: TITOATTUALEODE "£¥£0

0}, M0E; TE°

ETo£»PA ' 1oA3Aa0a1«EY, 618,247.09 0.12
ETOLAOT¥TO%OE Y TAEOOEEAODTPL«EY: 7,068,489.06 1.38
ETOLE- TRENOUL«EY; 418,803.70 0.08
ETOLERATA£x02V0DTP1«EY 10,548,667.58 2.06
ETOLAOT¥TO%OE Y TAEOAR0RL«EY, 800,000.00 0.16
ETO£13%C1a0ut0T01«EY; 1,327,142.22 0.26
ETOLAOT¥To%C» UDUAEYRODTPL«EY 9,245,205.00 1.81
EAE001EQ; TEC

ETo£»gA ) 1oA3Aa0a1«EY, 32,522.63 0.009
TARR»@A ! 1oA31«EY, 2,198,489.63 0.59
Of AT»@A ! 1oA3L«EY, 85,284.33 0.02
ETUUETAOASOX1«EY, 42,133.00 0.01
ETOLAOT¥To%CE Y TAEOOEEAODTPL«EY 4,423,954.60 1.18
ETOLAOT¥To%C» UDUAERODTPL«EY 16,578,141.95 4.43
ETOLAOT¥TO%OE Y TAEOAR02L«EY, 47,026.16 0.01
ETO£13%C1a0ut0T01«EY 1,482.60 0.0004
»PAIT-Db2; 109,204.33 0.03
AOT¥NDY:¢ E 48,295,042.23 12.90
ETO£%0” g1E - YODTPL«EY; 7,370,000.00 1.97
Oa_q0E;TEC

ETOLE- TREUOUL«EY: 359,038.91 0.27
ETOLAOT¥To%C» UDUAEYRODTPL«EY 2,654,465.00 2.00
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4; CEAENLAR - Y OXEATTEC

£ 1ECETOLAOT¥T3%CE Y TAEOLE - YOPT D1« B3t EUEOE TOEAOTY¥ T 0%CE Y TAEOL«ES:- ¢ pg20¢ 2 - ¢%-021«E%001999A8110A30E00EET
O£»208E Y TAEOL«EYUCONCAE j T1EE "x2EAD-08€ j - £-%«OUOPETOLOYDE - ¢ 210D TP 1 «EYISUUALEE "x2EA | gETOE»208E Y TAEOT«EYE~ AT
x2EAETOLAOT¥TO%CE Y TAEOLE - YO TPL«EYVAEEEOO=T29, 346 . 59 T002E-ETOLAOT¥TOROE Y TAEOL«EY:- ¢ ud20¢ 2 - ¢¥i-02 1« EYYEEEEOOR
147.191002 £

£ 2£0ETOLAOT¥TO%OE Y TAEOLE - YODTP1«E%0U1999A8110ASEOEOUME TOE»208E Y TAEOL«EY; 11000~ Au»@A - 2420°ATAp@X2EAEQD
E&°2AAUACEEYj puAAG, ~ j - E-T-08%«Al»2A - 2420°ATAUGX2EAYS1, 300 T002E«TOE2  gETOLAOT¥Ta%OE Yy TAEOLE - YODTP1«E%j £AU»
A-2420°ATyu” 60D»2AENGEQUAEUOUNBE -1 «E¥ihe, Ax2EAKS1 , 3001002 U3y0nyk°AC "EGES237 . 58 1002C0VAEEI+ACEOORES

£ 3EOETOLAOT¥TO%OL Y, TAEOLE - YODTPL«EYOBETOE»208Y: TA1«E¥0U1999A8110ACOTO; 11000 60D»2Td%C38°4C " 02ATD-06EE § - £-
ETo£»208Y TAL«EY213¥ETOLAOT¥TO%CE Y TAEOLE - YODTP1«E¥4E31 , 500 1002E -1« EYit YAl EOH2, - 0213¥4 T0D16,0001002; U3y Otk
3E+%3,0001002£E6u+ABEOOR | £, U%YD-0& AT C TTA; 01 0U2000A8px T€3E £

£74£0" TAUPELOAE " x2YETHOOC ° ABTELEYENEOE TART 3%038%«0-EU } udi; €0A»»  gETOEAOT¥TOVOE Y TAEO- ¢ @202 - ¢%-021«EY,
% OTETE- - ¢ i £0E EETA2T8%°38»112 , 500 1002 TAUGELOAE " x2EALSE-ETOEAOT¥TOVOE Vi TAEO- (@20 2 - ¢%-021 Bt AXREA - NYEEE 2
- C3E1U £907 Eth»OxE-0U+A0KCT2¢» 4k £ TE+x+T2AU2; AGEGUOTU £
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»308£97£0UU0820ATAOD3EELC LY O-CTT- 1] "AOTY OTA™ - ¢ 20E "E«2; EETOLAOT¥TOUCE i TAEOLE - YODTPL«EHE»"E«COL«OC UATA
pgxaEAx+4,05 , 130 1002£-FAO0DETOEAOT¥TO%OE Y TAEOLE - YOPTPL«EY¢ EuA3,000. 9431002 £1999A8120AE TOLAOT¥Ta%CE Y TAEOLE-Y
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5j¢Ta1gA2. H1ALOPEFECE: OEC
Tevd, %xeYAj£
%A ¢»00PEATTE®
£ 0»£0%P0A1999A8120A31EOL«EY%T” YOERETCE: O£
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UE+EOSET j £%:-EPpUTpOPYAEEAR - " 0CEGHAECE TOEL(YEDATD TXEL«EYD-06p+hAaC0AADDE~» I 0DPETO£ G, UOSPPADYH0” DPDE-AOT« - ¢0L
0oDDD-06p+%aCOAADD j £
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£ IbEOXE203%ACE OEC
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Shanghai Tyre & Rubber Co.,Ltd.

ETO£” 62UAOT¥OPTPL«EY, e TUEEE 200

ETOLAOT¥Ta%C (U TA)2E - YORTP1«EY«PE1 314038 e TUEEE 3390

ETO£10” g1E - YODTPL«EY; 1he ¢ TUEEE 30395
ETOLEAATAEX02Y0DTP1«EY e TUERE 5357

ETOLAEYT» 1al«EY, e TUEEE 57522

ETOLE- TRENOUL«EY; 1he ¢ TUEEE 100

ETO£18%C00%A38 e TUEEE 262

ETOLAOT¥TO%C (U TA) 1«B%- ¢ po20¢ - ¢%-021«EY,; e TUEEE 2450

ETOLAOT¥T8%C» UDPAEYROD TP L«EY, 1he ¢ TUEEE 2265

ETOEAOT¥18%°Y TAOEEAODTPL«EY e TUERE 340

ETOLAOT¥Ta%C (% TA)1E - YORTP1«EY&08p 151038 e TUEEE 1050

ETOLT8%C1a0p10T L «EY; 1he ¢ TUEEE 2870

ETO£DAOU - ¢011«EY e TUEEE 8540

~6RUAOTYOPTPL«EY, e TUEEE USD100
ETOLEAATAEX0210DTP1«EY 1he ¢ TUEEE USD766.73

EEAR+OCTYE 114741

AAGOTY,E USD866.73

£ TpEOPONCXE2(1CE; 6ECE OV EPA+AUEY j ¢ TV £A0°TI£0

HONCAUEY e THOTT 1%e; TEO HAEUED HONeTY HONCTIHaTT + x¢

AU TUON®  6,000,000.00  1999.12.10 2000.12.10  -¢20 13,987,510.00 Di0Y, DE++A-27°A80 +j¢46" +
1EU%e TuON® 50,000,000.00  1999.12.10 2000.09.20  Eé+, 77,694,434.00 T13%C»0Dpj¢” «pthj COEEAPEES
TIAU%e, TUON®  592,000.00  1999.12.23 2000.12.22  1EE"0a  5,100,000.00 A&NOGEDCTx+0gDDLEE (O
AU TUON®  3,000,000.00  1999.12.10 2000.08.10  -¢20 87,013,561.00

A%, TUON®  1,000,000.00  1999.11.23 2000.06.20 N

TAU%e; TUON®  3,380,000.00  1999.12.23 2000.06.15  -¢20

AU TUON®  4,500,000.00  1999.12.10 2000.07.20  -¢20 Pi0Y, “PE++A-279A
TIE0%e,TuON®  3,500,000.00  1999.11.30 2000.06.09 -¢20 £7p» - ++A - 080DEVt2A - 1o»2 1+++1CEO
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SHANGHAI TYRE & RUBBER CO., LTD.
(Registered in the People®s Republic of China)
CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

TOGETHER WITH AUDITORS® REPORT

The reader is advised that this report has been prepared originally in Chinese. In the event of a conflict
between this report and the original Chinese version or difference in interpretation between the versions of
the report, the Chinese language report shall prevail.

AUDITORS® REPORT

TO THE SHAREHOLDERS OF
SHANGHAI TYRE & RUBBER CO., LTD.
(Incorporated in the People®s Republic of China (the "PRC'™) with limited liability)

We have audited the consolidated balance sheets of Shanghai Tyre & Rubber Co., Ltd. (the "Company') and its su
bsidiaries (hereinafter together with the Company referred to as the "Group') as of December 31, 1999 and 1998
, and the related consolidated statements of income, changes in shareholders® equity and cash flows for the ye
ars then ended. These consolidated financial statements are the responsibility of the Company®s management.
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with International Standards on Auditing issued by the International Fed
eration of Accountants. Those Standards require that we plan and perform the audit to obtain reasonable assur
ance about whether the consolidated financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall consolidated financial statement presentation. We believe that our audits prov
ide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respec
ts, the consolidated financial position of the Group as of December 31, 1999 and 1998, and the consolidated re
sults of its operations and its cash flows for the years then ended in accordance with International Accountin
g Standards issued by the International Accounting Standards Committee.
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Hong Kong, PRC
April 24, 2000

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan, except earnings per share)

Notes 1999 1998
et sales 5 3,007,806 s
Cost of sales 9 (2,734,054) (3,602,944)
Gross profit _;;;:;;; ______ ;;;:;;é _______
Other operating income 431,706 363,835
Selling, general and
administrative expenses (671,732) (618,166)
Other operating expenses (364,787) (353,321)
(Loss) profit from operations ___;;;;:éé;; _____ ;gé:;;é____
Finance cost 6 (197,667) (201,168)

Share of profits less losses

from unconsolidated subsidiaries, 10,507 (12,048)
associated companies and contractual

joint ventures

Provision for permanent diminution in
value of long-term investments (10,471) (12,274)

Others, net 11,703 (2,551)
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(Loss) profit before tax and
minority interests 7

Income tax 9

(Loss) profit before minority
interests from ordinary activities

Minority interests

Net (loss) profit from ordinary activities

Extraordinary items 10

Net (loss) profit for the year 2

Dividends 26(d)

Earnings per share 11
- before extraordinary items

- after extraordinary items

The accompanying notes are an integral part of these consolidated

financial statements.

(509,088)

252,438

(256, 650)

RMB (0.572)

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan)

Notes

ASSETS

Non-current assets

1999

[46]

138,417

(15,959)

117,755

117,755

RMB 0.132

1998
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Fixed assets
Construction-in-progress

Deferred expenditures

Intangible assets

Investments in

unconsolidated subsidiaries
Investments in associated companies

13
14
15
16

17
18

Investments in contractual joint ventures

Other long-term investments
Deferred tax assets

Total non-current assets

Current assets

Inventories

Accounts and notes receivables, net
Due from unconsolidated subsidiaries,
associated companies and contractual

joint ventures

Other receivables

Advances to suppliers

Prepaid expenses

Cash and bank deposits

Total current assets

Total assets

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (CONTINUED)

AS OF DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan)

SHAREHOLDERS®™ EQUITY AND LIABILITIES

19
20

21
22

23

24

2,483,942
403,952
196,701
147,711

140,016
151,251
837
95,458
72,429

3,692,297

1,673,193
1,346,170

135,811
143,613
134,114
2,805

431,793

7,559,796

1999

[47]

2,445,485
344,635
205,240
55,145

132,608
150,179
674
314,479
53,792

3,702,237

1,150,113
1,880,142

119,173
41,624
166,333
5,699
434,589

7,499,910

1998
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Shareholders® equity
Share capital 25
Reserves 26

Total shareholders®™ equity

Minority interests

Non-current liabilities

Long-term bank loans, net of current portion 27
Long-term payables

Other long-term liabilities 28
Negative goodwill 29

Total non-current liabilities

Current liabilities

Short-term bank loans 30
Accounts and notes payable

Due to unconsolidated subsidiaries and

associated companies

Advances from customers

Taxes payable 31
Accruals and other payables 32
Dividends payable

Current portion of long-term bank loans 27

Total current liabilities

Total shareholders®™ equity and liabilities

889,468
1,040,438

2,006,010

1,012,605
70,922
75,577

2,594,199
783,916

98,646
72,684
103,491
362,410
187,448
191,888

7,559,796

The accompanying notes are an integral part of these consolidated

financial statements.

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF

[48]

889,468
1,294,083

2,250,590

967,453
45,438
150,178

2,072,617
792,978

83,662

124,216
146,426
312,240
187,471
366,641

7,499,910
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CHANGES IN SHAREHOLDERS® EQUITY
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan)

Reserves
Statutory
Statutory public Discretionary Total
Share Capital surplus welfare surplus Accumulated shareholders”
capital surplus reserve fund reserve deficit Total equity

(Note 25) (Note 26(a)) (Note 26(b))(Note 26(b))(Note 26(c)) (Note 26(d))

Balance
as of 808,607 1,103,623 81,211 41,908 147,870 (120,423) 1,254,189 2,062,796
January
1, 1998

Bonus

shares 80,861 (80,861) - - - - (80,861) -
charged to

capital

surplus

Adjustments

of prior - - (2,407) (1,338) - 3,745 - -
years" income
appropriation
due to the
adoption of

new accounting
policies for

the preparation
of the statutory
accounts
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Revaluation

surplus on - 3,000 -
investment in

associated

companies

Net profit for

the year - - -
ended December

31, 1998

Transfer to
statutory - - 13,514
surplus reserve

Transfer to

statutory - -
public welfare

fund

Transfer to
discretionary
surplus reserve - - -

Balance as 889,468 1,025,762 92,318

of January
1, 1999

Adjustments

of prior years”
income
appropriation
due to the

6,757

47,327

[50]

188,412

117,755

(13,514)

(6,757)

(40,542)

(59,736)

3,000

117,755

1,294,083

3,000

117,755

2,183,551
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adoption - -
of new

accounting

policies for

the preparation

of the

statutory accounts

Changes in capital

surplus on

certain - 3,005
unconsolidated

subsidiaries

and associated

companies

Net loss
for the year - -

ended December 31,
1999

Transfer to
statutory - -
surplus reserve

Transfer to

statutory

public - -
welfare fund

Balance as
of December

31, 1999 889,468 1,028,767

4,080

338

96,736

(43,866)

169

3,630

[51]

(40,542)

147,870

80,328

(256, 650)

(338)

(169)

(236,565)

3,005 3,005

(256,650) (256,650)

1,040,438 1,929,906



Shanghai Tyre & Rubber Co.,Ltd.

The accompanying notes are an integral part of these consolidated
financial statements.

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan)
Notes

Cash flows from operating activities

Cash (used in) generated from operations 33(a)

Income taxes returned (paid)
Interest received

Net cash (used in) generated from operating activities

Cash flows from investing activities

Dividends received

Decrease in investments

in unconsolidated subsidiaries due
to return of capital contributions

Decrease in investments

in associated companies due to return of capital contributions
Decrease in other long-term investments due to return of

capital contributions

Investments in unconsolidated subsidiaries

Investments in associated companies

Investments in other long-term investments

Proceeds from disposal of fixed assets

Purchase of fixed assets and construction-in-progress 33(b)(i)
Payment for deferred expenditures

Payment for intangible assets

Cash acquired from Shanghai Da Fu Rubber Factory 33(b) (i)

[52]

1999

(202,002)

17,053
4,899

12,448

277

253

109,000
(6,170)
(4,958)
(3,661)
5,945

(202,668)
(34,509)
(50,325)

1998

379,623

(51,169)
6,960

14,016

1,226

3,878

41,833
(32,200)
(7,606)
(7,907)
319
(148,164)
(61,878)

7,413
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Cash inflow from acquisition of Shanghai Steel
Wire Factory 33(b) (iv)

Cash flows before extraordinary items

Proceeds from extraordinary items

Net cash generated from (used in) investing activities
SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan)

Note
Cash flows from financing activities
Cash contribution from minority investor
of Luoyang Hai Hong Tyre Co., Ltd. 33(b) (i)

Contribution from minority investors

Increase (decrease) in short-term bank loans, net of repayments
Additional long-term bank loans

Repayments of long-term bank loans

Dividends paid to minority investors

Dividends paid

Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

(53]

(139,795)

337,938

198,143

1999

14,777
521,582
30,608
(357,140)
(3,365)
(23)
(227,328)

431,793

(189,070)

1998

470

8,366
(37,043)
353,034
(279,442)
(1,972)
(2,264)
(239, 645)

(52,152)

486,741

434,589
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The accompanying notes are an integral part of these consolidated
financial statements.

SHANGHAI TYRE & RUBBER CO., LTD. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi Yuan (“RMB™)
unless otherwise stated)

1. ORGANISATION AND OPERATIONS

Shanghai Tyre & Rubber Co., Ltd. (“the Company'™) was incorporated on July 11, 1992 as a result of the
reorganisation of a state-owned enterprise into a joint stock company limited by shares. The Company®s
listed shares included in ordinary shares (A shares'™) and domestically listed foreign investment shares
("B shares') are traded on the Shanghai Stock Exchange.

The Company®s principal activity is the manufacture of various types of rubber tyres (primarily bias tyres and
radial tyres), other rubber products and machinery for production of rubber products for industrial and
commercial use.

The parent company and ultimate parent company of the Company is Shanghai Hua Yi (Group) Company (“'Hua Yi'").

2. BASIS OF PRESENTATION

During the year ended December 31, 1999, the Group incurred a net loss of approximately RMB 257 million and
has an accumulated deficit of approximately RMB 237 million. As of the same date, its current liabilities
exceed 1ts current assets by approximately RMB 527 million.

The Group™s consolidated financial statements as of December 31, 1999 have been prepared based on the going
concern assumption. The Group®s ability to continue as a going concern, realise the carrying value of its
assets and repay its liabilities as they fall due is dependent on the success of its future operations and
the ongoing financial support of its bankers and the parent company, Hua Yi. Hua Yi has provided the Group
with an undertaking to provide funds to enable the Group to meet its liabilities as they fall due and to
finance its continuing operations.

3. PRINCIPAL ACCOUNTING POLICIES
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The consolidated financial statements include the financial statements of the Company and its consolidated
subsidiaries. Please refer to Note 3 (f) for details of consolidated subsidiaries.

The consolidated financial statements were prepared in conformity with International Accounting Standards
("1AS™) as if those standards had been applied consistently throughout the years. This basis of accounting
differs from that used in the accounts of the Company, prepared in accordance with accounting standards and
regulations applicable to joint stock limited companies in the PRC (“Statutory Accounts').

The impact of the IAS adjustments on the Statutory Accounts is shown in Note 12.

The following accounting policies were adopted in the preparation of the accompanying consolidated financial
statements:

€)) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after the fixed assets have been put into operation, is recognized as an expense in the
period in which it is incurred. In situations where it is probable that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained from the use of the asset, the expenditure
is capitalized as an additional cost of the fixed asset.

Depreciation is calculated using the straight-line method to write off the cost, after taking into account
the estimated residual value at 3%-10% of cost over its expected useful life. The expected useful lives are

as follows:

Buildings 20 years
Machinery and equipment 10 years
Motor vehicles 5 years
Furniture, fixtures and office equipment 5 years

When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts
and any gain or loss resulting from their disposals is included in the statements of income.

() Construction-in-progress

Construction-in-progress represents buildings under construction and machinery and equipment under
installation and is stated at cost. This includes costs of construction and machinery and equipment, other
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direct costs plus borrowing costs which include interest charges attributable to borrowings used to finance
these projects during the construction or installation period.

No provision for depreciation is provided on construction-in-progress until the relevant assets are completed
and put into use.

©) Borrowing costs

Borrowing costs are expensed as incurred except that borrowing costs directly attributable to the
construction of buildings and machinery and equipment that require a substantial period of time to bring

them to their intended use are capitalized as cost of the buildings and machinery and equipment at rates
based on the actual cost of the specific borrowings.

(d) Deferred expenditures

Deferred expenditures include molds, utility capacity expansion charges, trial-run costs, project design fees,
and staff quarters and are amortized on a straight-line basis over their estimated beneficial periods
ranging from three to ten years.

©) Intangible assets

) Land use right

Land use right is stated at cost less accumulated amortization. Amortization is calculated using the
straight-line method over the life of the land use right.

(i) Trademark

Trademarks are stated at acquisition cost less accumulated amortization. Amortization is calculated using
the straight-line method to write off the cost over the expected future economic life of ten years.

) Subsidiaries

A subsidiary is a company in which the Company has the power to govern its financial and operating policies
so as to obtain benefits from its activities.

Details of the Company®"s consolidated subsidiaries as of December 31, 1999 are as follows:

Name of subsidiary Principal activities Location Percentage of ownership
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Shanghai Tyre & Rubber
Real Estate Management

Company ("'REMC'™) Property development Shanghai 100%
(indirectly held)
Shanghai Trading of rubber tyres Shanghai 100%

Tyre & Rubber
Trading Company

Shanghai Tyre
& Rubber Co.,
Ltd. Si Jin Rubber Factory

Shanghai Dong Hai
Rubber Factory

Haikou Hai Hua Tyre
and Rubber Co., Ltd.
(""Hai Hua™)

Shanghai Tai Feng
Industry and Trade
Company

and rubber products

Production of inner tubes

Production of
rubber tyres

Production and sale
of rubber tyres

Trading of rubber tyres
, building materials and
automobile parts

(90% directly and 10%
indirectly held)

Shanghai 70%

(directly held)

Shanghai 65%

(directly held)

Haikou 100%

(90% directly and 10%
indirectly held)

Shanghai 100%

(indirectly held)

Shanghai Hua Lun Economic

Development Company Trading of rubber tyres Shanghai 90%

(indirectly held)

Xuzhou Hai Peng Tyre

Co., Ltd. ("Hai Peng™) Production of rubber tyres Jiangsu 76.62%
(directly held)
Shanghai Da Fu Rubber Co.,
Ltd. previously Shanghai Production and
Da Fu Rubber Factory sale of rubber tyres Shanghai 100%

(""Da Fu Factory™) (90% directly and 10%
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indirectly held)

Luoyang Hai Hong Tyre
Co., Ltd. (“"Hai Hong™) Production and sale
of rubber tyres Luoyang 53% (1998: 60%)
(directly held)

Huikou Fu Hua
Tyre Trading Co., Ltd. Trading of rubber
tyres and rubber products Haikou 100%
(90% directly and
10% indirectly held)

Shanghai Lun Xing
Trading Co., Ltd. Trading of rubber
tyres and rubber products Shanghai 100%
(90% directly and 10%
indirectly held)

All material intra-group transactions and balances are eliminated on consolidation.

The statements of income and net assets of the other subsidiaries are not consolidated because they are not
material to the consolidated statements of income and net assets of the Group as a whole.

Investments in unconsolidated subsidiaries are accounted for using the equity method of accounting, provision
for permanent diminution in value will be recorded as a reduction of the carrying amount, if any.

() Associated companies

An associated company is a company, not being a subsidiary or a joint venture, in which the Company holds,
directly or indirectly, not less than 20% nor more than 50% of the equity interest as a long-term investment
and is able to exercise significant influence on this company.

Investments in the principal associated companies are accounted for using the equity method of accounting;
while the investments in associated companies with statements of income and net assets not material to the

Group as a whole are accounted for at cost less provision for permanent diminution in value, if any.

h) Contractual joint ventures
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A contractual joint venture is a company which is held for long-term purposes and is jointly managed by the
Company and its joint venture partner.

Investments in contractual joint ventures are accounted for using the equity method of accounting.

O) Other long-term investments

Other long-term investments held for long-term purposes are stated at cost less provision for permanent
diminution in value, if any. Income derived from such investments is accounted for to the extent of dividends
received and receivable.

Upon disposal of a long-term investment, the difference between net disposal proceeds and the carrying amount
is charged or credited to the statements of income.

a Inventories

Inventories are stated at the lower of cost and net realisable value. Cost includes costs of raw materials
computed using the weighted average method of costing and, in the case of work-in-process and finished goods,
direct labour and an appropriate proportion of production overheads. Net realisable value is determined on
the basis of estimated selling prices less further costs expected to be incurred to completion and the
related direct selling and distribution expenses. Provision is made for obsolete, slow-moving and defective
items where appropriate.

Properties for sale are stated at the lower of cost and net realisable value. Cost of properties comprises

land cost and other direct costs attributable to such properties using the weighted average method of costing.
Net realisable value is determined on the basis of estimated selling price less further cost expected to

be incurred to completion of properties and the related direct selling and distribution expenses.

(9] Provision for doubtful debts

Provision for doubtful debts is provided based on the collectibility of the receivables.

) Cash and cash equivalents

Cash represents cash in hand and deposits with any banks or other financial institutions which are repayable
on demand.

Cash equivalents represent short-term, highly liquid investments which are readily convertible into known

amounts of cash and which are within three months of maturity when acquired, less advances from banks
repayable within three months from dates of the advances.
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(m) Negative goodwill
Any excess, as at the date of the transaction, of the acquirer®s interest in the fair values of the
identifiable assets and liabilities acquired over the cost of the acquisition is recognized as negative

goodwi ll.

The amount of negative goodwill is recognized as income on a systematic basis over the remaining weighted
average useful life of the identifiable acquired depreciable/amortisable assets.

n) Revenue recognition

Revenue is recognized on the following basis:

O) Sales of goods

Turnover represents sales at invoiced value (excluding Value-Added Tax) of goods supplied to customers, net
of returns, business tax, consumption tax and surtaxes.

Revenue is recognized when the significant risks and rewards of ownership of goods have been transferred to
the buyers.

(i) Sales of properties

Sale of properties sale is recognized upon the signing of the sale agreements and the titles of the
properties have been transferred to the buyers.

(iii) Interest income

Interest income is recognized on a time proportion basis that take into account the effective yield on the
assets.

(iv) Dividend income

Dividend income is recognized when the right to receive dividend is established.

(o) Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with the leasing company
are accounted for as operating leases. Rental payments under operating leases are charged to the income
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statement on a straight-line basis over the period of the relevant leases.

(P Staff welfare and retirement benefits

The Group is required to provide certain staff welfare and retirement benefits to its employees under the
existing PRC legislation. The Group®s obligation, including a contribution to a defined contribution
retirement plan administered by a government agency, is usually determined based on a certain percentage of
the basic salary of the employees. The Group accounts for these benefits on an accrual basis.

@ Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party, or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or common
significant influence.

(r) Taxation

Individual companies within the Group provide for income tax on the basis of their profit for financial
reporting purposes, adjusted for income and expense items which are not assessable or deductible for income
tax purposes.

Deferred taxation is provided under the balance sheet liability method in respect of significant temporary
differences arising from differences between the carrying amount of an asset and liability for financial
reporting purposes and the amount used for income tax purposes. Deferred tax assets are recognized to the
extent that it is probable that sufficient taxable profit will be available against which the deductible
temporary differences can be utilized.

(s) Foreign currency translation

Individual companies in the Group maintain their books and accounting records in RMB, which is not a freely
convertible currency. Foreign currency transactions are translated into RMB at the rates of exchange
prevailing at the time of the transactions. Monetary assets and liabilities denominated in foreign currencies
at the alance sheet date are translated into RMB at the rates of exchange prevailing at that date;
non-monetary assets and liabilities denominated in foreign currencies are translated at historical rates.

Exchange differences attributable to the translation of foreign currency borrowings used to finance the

construction of buildings and installation of machinery and equipment, for periods prior to their being in a
condition to enter service, are included in the cost of construction-in-progress or the related fixed assets.
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Other exchange differences are dealt with in the statements of income.

4. RELATED PARTY TRANSACTIONS

During the years ended December 31, 1999 and 1998, the Company has the following significant transactions with
its unconsolidated subsidiaries, associated companies:

1999 1998
RMB*000 RMB*000
Sale of products 75,153 50,329
Purchase of raw materials 143,599 143,05
5. NET SALES
1999 1998
RMB*000 RMB*000
Gross sales 3,203,035 4,968,688
Less: sales returns, consumption tax,
business tax and surtaxes (see Note 9) (195,229) (391,634)
Net 3,007,806 4,577,054
6. FINANCE COST
1999 1998
RMB"000 RMB*000
Interest income
- Bank deposits 4,899 6,960
Dividend income from other long-term investments 9,478 7,460
14,377 14,420
Interest expense on bank loans 223,810 242,824
Less: amount capitalized in construction-in-progress (11,766) (27,236)
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212,044 215,588

(197,667) (201,168)

7. (LOSS) PROFIT BEFORE TAX AND MINORITY INTERESTS

(Loss) profit before tax and minority interests was determined after crediting and charging the following:

1999 1998
RMB*000 RMB*000
Crediting:  mmmmmmmeee e
Shares of profits less losses from
- unconsolidated subsidiaries 12,510 (4,669)
- associated companies (2,166) (6,835)
- contractual joint ventures 163 (544)
Dividend income from other long-term investments 9,478 7,460
Recognition of negative goodwill as income (see Note 29) 18,894 -
Charging:
Depreciation of fixed assets 287,096 237,675
Amortization of deferred expenditures 54,149 43,363
Amortization of intangible assets 1,681 498
Provision for permanent diminution in value of
- unconsolidated subsidiaries 9,492 -
- other long-term investments 979 12,274
Provision for doubtful debts 66,755 33,127
Contribution to statutory pension scheme (see Note 8) 62,650 67,651
Exchange loss, net 609 467

8. CONTRIBUTION TO STATUTORY PENSION SCHEME

Pursuant to PRC laws and regulations, contributions to the basic old age insurance for the Company®s local
staff have been made monthly to a government agency based on 31.5% of the standard salary set by the
provincial government, of which 25.5% is borne by the Company and the remainder is borne by the staff.

The government agency is responsible for the pension liabilities relating to such staff on their retirement.
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9. TAXATION

€)) Enterprise Income Tax ("EIT")

The Company is subject to EIT at a rate of 33% on its taxable income. However, consistent with the practice
in prior years in Shanghai, the Company has paid EIT at an effective rate of 15%. As some consolidated
subsidiaries enjoy preferential EIT treatment, consolidated subsidiaries of the Company are subject to EIT
at rates ranging from 15% to 33% on their taxable income.

According to Circular Guofa (2000)2 issued in January 2000, the said preferential EIT policies would require
approval from the State authority. Otherwise, it may cease to be available to the Company and certain

consolidated subsidiaries effective January 1, 2000.

Details of taxation charged during the years ended December 31, 1999 and 1998 are as follows:

1999 1998
RMB*000 RMB*000
Current income tax 13,083 23,850
Deferred tax relating to the origination
and reversal of temporary differences (18,637) (7,891)
(5,554) 15,959

The reconciliation of the effective tax rate to the statutory tax rate is as follows:

1999 1998
RMB*000 RMB*000
Accounting (loss) profit (including
extraordinary items) (264,551) 100% 138,417 100%
Tax at the effective tax rate of 15%
(1998 - 15%) (39,683) 15% 20,763 15%
Tax effect of investment income (loss)
that are not taxable or deductible in
determining taxable profit (2,998) 1% 688 -
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Tax losses of the company and certain
subsidiaries 18,869 awy - -

Effect of different tax rates of certain

consolidated subsidiaries (2,707) 1% (6,712) (%)
Deferred tax assets not recognized 22,000 (8%) - -
Others (1,035) - 1,220 1%

Incone tax Gosy 26 1500 1

(b Value-Added Tax (“'VAT™)

The Group is subject to VAT, which is charged on top of the selling price. VAT is levied at a general rate
of 17% on the gross turnover from sales of goods, processing or repairing services. An input credit is
available whereby VAT previously paid on the purchases of semi-finished products or raw materials can be
used to offset the VAT on sales to determine the net VAT payable.

Consistent with the practice in prior years, as the Company"s tax burden increased due to the imposition of
VAT and consumption tax, the Company was entitled to a tax refund equal to the increase in tax burden for a
period of five years from January 1, 1994 to December 31, 1998. For the year ended December 31, 1999, the
Group recorded and received a tax refund of RMB 21,227,000 for the month ended December 31, 1998 (1998 - RMB
265,858,000), which was credited to cost of sales in the consolidated statements of income.

(©) Consumption Tax ("'CT")

The Group is subject to CT at 10% of its domestic sales of truck and passenger car tyres.

(D) Business Tax ("BT")

REMC is subject to BT at 5% of its sales of real estate properties.

©) Surtaxes

The Group is subject to the following surtaxes:

- City Development Tax, a tax levied at 7% of CT, BT and net VAT payable;
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- Education Supplementary Tax, a tax levied at 3% of CT, BT and net VAT payable.

10. EXTRAORDINARY ITEMS
1999
Revenue Cost Net
RMB*000 RMB*000 RMB*000
Compensation income for removal of
Da Zhong Hua Rubber Factory (see Note (a)) 224,000 (66,500) 157,500
Income from transferral of equity
interest in Shanghai Zhen Xing
Real Estate Co., Ltd. (see Note (b)) 113,938 (19,000) 94,938
337,938 (85,500) 252,438

(a) In November, 1999, in connection with an afforestation project executed by the Shanghai Municipal

Government, the Company signed an agreement with Hua Yi regarding the removal of Da Zhong Hua Rubber Factory,

one of its branches, by the end of December 2000. Shanghai Minicipal Government will pay Hua Yi a total
compensation fee amounting to RMB 315,000,000 and Hua Yi will in turn pay the Company the same amount as
compensation. Based on the management"s estimates, the total removal cost will be approximately

RMB 66,500,000.

For the year ended December 31, 1999, the Company received RMB 224,000,000 of the compensation fee from Hua
Yi. This amount less the estimated removal cost of RMB 66,500,000 was recognized in the 1999"s statement
of income.

() Shanghai Zhen Xing Real Estate Co., Ltd. (“"Zhen Xing'™) was previously wholly-owned by the Group and
the total paid-up capital is RMB 20 million. It is principally engaged in the development of Double Coin
Residential Apartment and Hua Lun Mansion. As of December 31, 1998, this investment was included in other
long-term investments.

On November 22, 1999, the net assets of Zhen Xing as of October 31, 1999 were revalued by a local professional
valuer. The net assets adjusted and revalued by the valuer amounting to RMB 119,934,454 were approved by

Shanghai Assets Valuation and Inspection Centre.

In November 1999, the Group transferred its 95%"s equity interest in Zhen Xing to its parent, Hua Yi, at a
consideration of RMB 113,937,731. The gain from this transaction amounted to approximately RMB 94,938,000.
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11. EARNINGS PER SHARE

The calculation of earnings per share before extraordinary items is based on the consolidated net loss from
ordinary activities of approximately RMB 509,088,000 (1998 - net profit of RMB 117,755,000) divided by
889,467,722 shares (1998 - 889,467,722) in issue during the year.

The calculation of earnings per share after extraordinary items is based on the consolidated net loss for
the year of approximately RMB 256,650,000 (1998 - net profit of RMB 117,755,000) divided by 889,467,722
shares (1998 - 889,467,722) in issue during the year.

12. IMPACT OF IAS ADJUSTMENTS ON NET (LOSS) PROFIT/NET ASSETS
Net (loss) profit for the Net assets as of
years ended December 31, December 31,
1999 1998 1999 1998

RMB*000 RMB*000 RMB*000 RMB*000

As reported in the Statutory Accounts of the Group 2,596 124,906 2,300,343 2,560,001

Restatement of prior year results due to changes in

statutory accounting policies - (123,614) - (269,140)
As reported in the restated Statutory Accounts of the

Group 2,596 1,292 2,300,343 2,290,861

Impact of adjustments
- reversal of (increase in) depreciation and

amortization expense 20,496 25,995 (118,438)  (138,934)
- reversal (write-off) of over-capitalized interest

expense and exchange differences 159 5,291 (126,183) (126,342)
- provision for or write-off of doubtful debts (108,553) 76,425 21,100 129,653

- restatement of inventories at the lower of cost or
net realizable value and adjustment of over

inventoried expenses for idle capacity (44,054) 20,576 (35,411) 8,643
- write-down of idle fixed-assets (10,746) 1,254 (13,253) (2,507)
- revaluation of assets purchased in foreign

currencies before January 1, 1994 (7,660) (18,548) 75,324 82,984
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- deferred foreign currency exchange differences

- recognition of investment in unconsolidated

subsidiaries and associated companies using

equity method of accounting

- goodwill arising from acquisition of Shanghai

Steel Wire Factory
- deferred tax
- others

As restated to conform to IAS for the Group

13. FIXED ASSETS

Movements in fixed assets were:

(68,279)
72,429
(101,622)

2,006,010

Cost

Beginning of year
Additions

Other additions
Disposals

End of year

Accumulated depreciation

Beginning of year

Charge for the year

Other additions
Disposals

RMB"000

825,975
244,338
61,502
(24,004)

1,107,811

220,205
49,791
15,472

(1,463)

(14,117)
(4,222)
(68,279) -
18,637 7,891
(59,246) 15,918
(256,650) 117,755
1999
Machinery Furniture,
and Motor fixtures and
equipment  vehicles equipment
RMB*000 RMB*000 RMB*000
2,764,769 58,676 139,820
46,922 4,139 9,547
125,575 1,731 9,090
(177,252) (4,392) (1,096)
2,760,014 60,154 157,361
1,027,986 34,913 60,651
221,730 13,010 2,565
53,793 895 4,871
(98,346) (3,747) (928)
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RMB"000

3,789,240
304,946
197,898

(206,744)

4,085,340

1,343,755
287,096
75,031

(104,484)

53,792
(47,560)

2,250,590

RMB*000

3,137,228
424,007
244,312

(16,307)

3,789,240

978,805
237,675
137,061
(9,786)
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End of year 284,005 1,205,163 45,071 67,159 1,601,398 1,343,755

Net book value

End of year 823,806 1,554,851 15,083 90,202 2,483,942 2,445,485

Beginning of year 605,770 1,736,783 23,763 79,169 2,445,485 2,158,423

The other additions in 1999 were fixed assets included in the acquisition of Shanghai Steel Wire Factory
("Steel Wire™) (see Note 33(b)(iv)).

The other additions in 1998 were fixed assets included in the acquisition of Da Fu Factory and contributed to
Hai Hong by the minority investor (see Note 33(b)(ii) and (iii)).

As of December 31, 1999, buildings, machinery and equipment amounting to approximately RMB 107,587,000 (1998:
RMB 98,765,000) were pledged as collateral for short-term bank loans (see Note 30).

14. CONSTRUCTION- IN-PROGRESS
1999 1998
RMB*000 RMB*000
Costs of construction, machinery and
equipment and other direct costs 389,476 245,497
Borrowing costs capitalized (interest) 14,476 99,138
403,952 344,635
15. DEFERRED EXPENDITURES
1999 1998
Utility
capacity
Staff Project Trial run expansion
quarters design fees costs charges Molds Total Total
RMB*000 RMB*000 RMB*000 RMB*000 RMB"000  RMB"000 RMB*000
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Cost

Beginning of year 79,328 55,585 10,480 55,190 124,760 325,343 249,779
Additions - - - 2,237 32,272 34,509 61,878
Other additions 2,205 - - 8,896 - 11,101 13,686
Deduction - - - - (27,055) (27,055) -
End of year 81,533 55,585 10,480 66,323 129,977 343,898 325,343
Accumulated

amortization

Beginning of year 10,801 17,481 4,471 16,751 70,599 120,103 76,740
Charge for the year 7,516 4,289 722 10,031 31,591 54,149 43,363
Deduction - - - - (27,055) (27,055) -
End of year 18,317 21,770 5,193 26,782 75,135 147,197 120,103

Net book value

End of year 63,216 33,815 5,287 39,541 54,842 196,701 205,240

Beginning of year 68,527 38,104 6,009 38,439 54,161 205,240 173,039

The other additions in 1999 were deferred expenditures included in the acquisition of Steel Wire (see Note

33(b) (iv)).-

The other additions in 1998 were deferred expenditures included in the acquisition of Da Fu Factory and
contributed to Hai Hong by the minority investor (see Notes 33(b)(ii) and (iii)).

16. INTANGIBLE ASSETS
1999 1998
RMB*000 RMB*000
Cost
Land (1) 16,597 16,597
Land (2) 39,224 39,224
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Land (3) 43,922 -

Land (4) 47,260 -

Trade marks 3,065 -
150,068 55,821

Accumulated amortization

Land (1) (652) (415)
Land (2) (1,046) (261)
Land (3) (659) -
Land (4) - -

Trade marks - -
(2,357) (676)
Net 147,711 55,145

All land in the PRC is owned by the state or is subject to collective ownership and neither individuals nor
legal entities may own land.

The land use right of land (1) relates to the land where Hai Hua is located and has a life of 70 years from
April 2, 1997 to April 1, 2067.

The land use right of land (2) was invested by the minority investor, and relates to the land where Hai Hong
is located. It has a life of 50 years from September 16, 1998 to September 15, 2048 (see Note 33(b)(iii)).

The land use right of land (3) was included in the acquisition of Steel Wire, and relates to the land where
Steel Wire is located. As of the the date of this report, the land use right certificate of land (3) is
still in the name of Hua Yi (see Note 33(b)(iv)).

The land use right of land (4) was purchased from the Company®s parent, Hua Yi, and relates to the land where

Da Fu is located. As of the date of this report, the land use right certificate of land (4) is still in the

name of Hua Yi.

Trade marks represented the overseas registration expenses of the Group®s brand name "Warrior" and "Double

Coin".

17. INVESTMENTS IN UNCONSOLIDATED SUBSIDIARIES
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1999 1998
RMB"000 RMB*000
Investments in unlisted companies, at cost 142,623 136,730
Share of profits, less (losses) 6,885 (4,122)
Less: provision for permanent diminution in value (9,492) -
140,016 132,608

Details of the Company®s major investments in unconsolidated subsidiaries as of December 31, 1999 and 1998 are

as follows:
Principal
Name of subsidiary activities Location Registered capital Percentage owned
1999 1998 1999 1998
RMB*000 RMB*000

Shanghai Xing Ye Trading of rubber Shanghai 69,000 69,000 100% 100%
Development Co products, building
(including REMC materials and

which has been electrical parts

consolidated

separately)
Tyre Research Research and Shanghai 30,000 30,000 100% 100%
Institute development of

tyres

Shanghai Rubber Production and Shanghai 18,000 18,000 51% 51%
Machinery and sale of rubber

Moulds Co., Ltd. machinery and

moulds

Shanghai Tyre and Land Shanghali 5,000 5,000 100% 100%
Rubber Group transportation
Transportation Co., services

Ltd.
18. INVESTMENTS IN ASSOCIATED COMPANIES
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Investments in unlisted companies, at cost

Share of (losses), less profits

1999
RMB*000

173,968
(22,717)

151,251

1998
RMB*000

169,263
(19,084)

150,179

Details of the Company®s major investments in associated companies as of December 31, 1999 and 1998 are as

follows:

Name of
associated
company

Shanghai Xin
Lun United
Development
Co., Ltd.

Shanghai Xin

Lun Real Estate

Company

Shanghai Shen
Ma Len Ce Bu
Co., Ltd.

Hua Tai
Rubber Co.,
Ltd.

Principal

activities joint venture

Building, renting 4/1994-4/2044
and sale of office (50 years)
buildings, warehouses

and factories

12/1994-12/2024
(30 years)

Property
development

Production of  11/1998-12/2028
fabrics for the
manufacture of (30 years)

rubber products

4/1994-4/2006
processing and (12 years)

Production,

sale of rubber
products

Duration of equity

Registered
1999
*000

usb 28,000

usb 10,000

RMB 26,000

usb 2,000
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*000
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19. OTHER LONG-TERM INVESTMENTS

Non-publicly traded equity investments (see Note (a))
Non-publicly traded government bonds (see Note (b))
Property development projects

Less: provision for permanent diminution in value

Commercial centre (see Note (c))
Less: provision for permanent diminution in value
(see Note (c))

Net

Net

€)) Non-publicly traded equity investments
Name of company Carrying amount

Shanghai International Trust & Investment Corp.
Shenyin & Wanguo Securities Co., Ltd.

Shanghai Haitong Securities Company

Shanghai Xin Ya (Group) Limited Co.

Shanghai Pudong Development Bank

Shanghai Chemical Trading Mansion

Luoyang Commercial Bank

Changjiang Economic Consolidated Development Co., Ltd.

Bank of Communications
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1999 1998
RMB*000 RMB*000
(Note 37)
93,317 88,710
3,120 3,524
- 127,651
(979) -
95,458 219,885
- 106,868
- (12,274)
- 94,594
95,458 314,479
1999 1998
RMB*000 RMB*000
23,333 23,333
12,500 12,500
10,200 10,200
9,000 9,000
8,000 8,000
6,725 6,725
5,100 5,100
2,800 2,800
1,900 1,900
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Shanghai Culture Enterprises Company 1,500 1,500

Shanghai Zhen Xing Real Estate Co., Ltd. (see Note 10(b)) 1,000 -

Others 11,259 7,652
93,317 88,710

As of December 31, 1999, equity investment of approximately RMB 33,280,000 were frozen due to
lawsuits resulting from guarantee for credit facilities of a company under the control of Hua Yi (see Note 34)
.as of December 31, 1999, equity investments of RMB 5,100,000 (1998: nil) was pledged as collectual
for short-term bank loans (see Note 30).

() Non-publicly traded government bonds of RMB 3,120,000 (1998: RMB 3,524,000) bear interest at rates
ranging from nil to 13% per annum (1998: from nil to 13% per annum) and have terms ranging from one to six
years.

©) The Company, through one of its subsidiaries, entered into an agreement with a company incorporated in
Shanghai to purchase a portion of a commercial, residential and recreational centre under construction in

Yang Pu District, Shanghai. During 1998, the Company provided for diminution in value of RMB 12,274,000. 1In
1999, the Company transferred the investment at carrying value to the fixed asset account (see Note 33(b)(i)).

20. DEFERRED TAX ASSETS
1999 1998
RMB*000 RMB*000
Deferred tax assets mainly arose from:
- increase in depreciation and amortization expense 21,279 22,195
- write off over-capitalized interest expense and exchange difference 18,703 18,703
- provision for or write-off of doubtful debts 22,001 23,342
- restatement of inventories at the lower of
cost or net realizable value 7,805 1,818
- provision for long-term investment diminution in value 1,756 -
- revaluation of assets purchased in
foreign currencies before January 1, 1994 (9,875) (12,448)
- goodwill arising from acquisition of Steel Wire 9,551 -
- others 1,209 182
72,429 53,792
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21. INVENTORIES
1999 1998
RMB*000 RMB*000
Raw materials 463,170 417,635
Work-in-process 54,413 73,912
Finished goods 977,869 509,073
Properties for sale 177,741 149,493
1,673,193 1,150,113

As of December 31, 1999, properties for sale amounting to approximately RMB 17,371,000 (1998: nil) were
pledged as collateral for short-term bank loans (see Note 30).

Out of the total, raw materials of approximately RMB 15,330,000 (1998: nil), finished goods of approximately
RMB 71,295,000 (1998: RMB 15,572,000) and properties for sale of approximately RMB 97,330,000 (1998: RMB 40,2
12,000) were stated at net realizable value.

22. ACCOUNTS AND NOTES RECEIVABLE

1999 1998

RMB 000 RMB"000
Notes receivable 45,383 25,816
Accounts receivable 1,473,297 1,960,081
Less: provision for doubtful debts (172,510) (105,755)
Net 1,346,170 1,880,142

As of December 31, 1999, notes receivable amounting to approximately RMB 3,529,300 (1998: nil) were pledge as
collecteral for short-term bank loans (see Note 30).

23. OTHER RECEIVABLES

1999 1998
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RMB*000 RMB*000
Receivable from Zhen Xing 60,544 -
Temporary loans to other companies 18,690 16,596
Deposits 9,890 4,796
Others 54,489 20,232

143,613 41,624
24. CASH AND BANK DEPOSITS

1999 1998

RMB"000 RMB*000
Cash on hand 70 399
Demand deposits 427,735 401,217
Time deposits - 2,500
Restricted deposits 2,068 30,473
Frozen deposits 1,920 -

431,793 434,589

Restricted deposits are pledged as collateral for letters of credit.

Frozen deposits resulted from lawsuits relating to the guarantee for credit facilities of a company under
the control of Hua Yi (see Note 34). This amount was released subsequently.

25. SHARE CAPITAL

As of December 31, 1999, the outstanding share capital represented ordinary shares (""A Shares') and
domestically listed foreign investment shares ("B shares™). The B shares ranked pari passu in all respects
with the A shares except that A Shares can only be owned and traded by investors in the PRC; while B Shares
can only be owned and traded by overseas investors.

The details of share capital were as follows:

1999 1998
Share number RMB*000 Share number RMB*000
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Authorised 889,467,722 889,468 889,467,722 889,468

Issued and outstanding

A Shares

- state-owned shares 608,357,461 608,357 608,357,461 608,357

- state-owned legal

person shares 9,410,261 9,411 9,410,261 9,411

- legal person shares 5,720,000 5,720 5,720,000 5,720

- listed shares 22,880,000 22,880 22,880,000 22,880
646,367,722 646,368 646,367,722 646,368

B Shares 243,100,000 243,100 243,100,000 243,100
889,467,722 889,468 889,467,722 889,468

Movements in share capital during the years were as follows:

1999 1998
Share number RMB*000 Share number RMB*000
Balance, beginning of
year 889,467,722 889,468 808,607,020 808,607
Bonus shares charged to
capital surplus - - 80,860,702 80,861
Balance, end of year 889,467,722 889,468 889,467,722 889,468

During the year ended December 31, 1998, the Company issued 1 bonus share for every 10 shares held and charged
the related amount to capital surplus (see Note 26(a)).

26. RESERVES

() In accordance with the Company Law of the PRC, the Company shall record the following as capital
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surplus:

O) share premium arising from issue of shares;

(i) donations;

(iii) surplus arising from revaluation of assets; and

(iv) other items prescribed by the government regulations.

Capital surplus can only be utilised to offset a deficit or issue bonus shares.

The deduction from capital surplus for the year ended December 31, 1998 represented the issuance of 1 bonus
share for every 10 shares held, amounting to RMB 80,860,702. The addition for the years ended December 31,

1999 and 1998 represented the increase in revaluation surplus on investments in unconsolidated subsidiaries
and associated companies.

() The PRC laws and regulations require PRC joint stock limited companies to provide for certain
statutory reserves which are to be appropriated from the net profit as reported in the Statutory Accounts.
All statutory reserves are created for specific purposes.

The Company is required to appropriate 10% of its net profit as reported in the Statutory Accounts to the
statutory surplus reserve ("'SSR™); such appropriation is optional when the statutory surplus reserve has
reached 50% of its share capital. The statutory surplus reserve can only be used, upon approval by the
relevant authority, to offset a deficit or issue bonus shares. However, such SSR shall be maintained at a
minimum of 25% of share capital after such issuance.

The Company is also required to appropriate 5% to 10% of its net profit to the statutory public welfare fund
('PWF™), which can only be used on capital expenditures for the collective welfare of the employees.

©) Discretionary surplus reserve (DSR') represents appropriations made at the discretion of the board
of directors of the Company and approved by the shareholders.

(D) In accordance with the articles of association, provisions of SSR and PWF should be based on after-tax
profit determined in accordance with PRC accounting standards and regulations. After the issuance of the B S
hares, the amount of profit available for distribution to the shareholders shall be determined based on the
lower of the unappropriated profit determined under the accounting principles and financial regulations
applicable in the PRC and that determined under IAS.

Analysis of the appropriations to SSR, PWF and DSR in the Statutory Accounts and financial statements prepared
under IAS is as follows:

[79]



Shanghai Tyre & Rubber Co.,Ltd.

Statutory Accounts Financial statements under IAS
RMB "000 RMB "000
Net profit (loss) of the Company 3,381 (256,650)
- Transfer to SSR (338) (388)
- Transfer to PWF (169) (169)

- Adjustments to prior years”

income appropriation due to the adoption

of new accounting policies for 80,328 80,328

the preparation of the = e
statutory accounts

Distributable profit attributable to

shareholders 83,202 (176,879)
Unappropriated profit (accumulated
deficit), beginning of year 249,886 (59,736)

Adjustments on unappropriated profit
as of December 31, 1998 due to the
adoption of new accounting policies
for the preparation of the Statutory
Accounts (328,959) -

Unappropriated profits = ———mmmmmmme——

(accumulated deficit), end of year 4,129 (236,615)
27. LONG-TERM BANK LOANS
1999 1998
RMB*000 RMB*000
Bank loans
- Due within one year 191,888 366,641
- Due within one to two years 315,286 216,410
- Due within two to three years 166,080 277,525
- Due within three to five years 421,670 457,241
- Due beyond five years 109,569 16,277
Total 1,204,493 1,334,094
Amount due within one year (191,888) (366,641)
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1,012,605 967,453

The long-term bank loans were guaranteed by certain related companies and third parties. Loans of
approximately RMB 175,424,000 (1998: RMB 22,720,000) were interest free and the others bore interest at rates
ranging from 5.58% to 7.92% (1998: 6.66% to 14.004%) per annum.

28. OTHER LONG-TERM LIABILITIES
1999 1998
RMB*000 RMB*000
Employee severance compensation derived
from Da Fu and Hai Hong 29,800 44,673
Long-term bond payable 10,920 10,288
Tempory receipt from a government agency
(see Note 29) - 60,571
Others 30,202 34,646
70,922 150,178
29. NEGATIVE GOODWILL
1999 1998
RMB*000 RMB*000
Negative goodwill 94,471 -
Less: amounts recognized as income (18,894) -
75,577 -

In 1999, the Company acquired at nil consideration, the net assets of Steel Wire with approximately the same
fair value. In addition, in relation to the acquisition, the Company was entitled to enjoy certain tax
refund from Shanghai Municipal Government. Up to December 31, 1999, the Company received such tax refund
amounting to RMB 94,471,000. This amount of tax refund was treated as negative goodwill and was recognized
as income on a straight-line basis over the remaining weighted average useful life (5 years) of the
identifiable acquired depreciable/amortizable assets.

(81]



Shanghai Tyre & Rubber Co.,Ltd.

Included in this amount of tax refund was an amount of RMB 60,571,000 received during 1998 and was recorded as
temporary receipts in other long-term liabilities as of December 31, 1998.

30. SHORT-TERM BANK LOANS
1999 1998
Interest Interest
rate per annum Amount rate per annum Amount
RMB*000 RMB*000
(Note 37)
Unsecured, guaranteed by 2.88% to 3.28% to
related companies and non-  8.568% 1,711,289 11.088% 1,616,655
related companies
Secured by Hai Peng"s
(1998: secured by Hai 6.03% to 7.029% to
Peing and Da Fu) buildings, 6.435% 97,995 7.623% 85,990
machinery and equipment
(see Note 13)
Secured by properties for
sale (see Note 21) 6.435% 12,000 - -
Secured by notes receivable 6.435% to
(see Note 22) 6.696% 4,329 - -
Secured by equity
investments (see Note 19) 11.088% 592 - -
Neither secured nor
guaranteed nil to 7.26% 767,994 nil 369,972
2,594,199 2,072,617
31. TAXES PAYABLE
1999 1998
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RMB*000 RMB*000
Consumption tax payable 101,648 122,304
Value-added tax (prepaid) payable (47,928) 10,387
enterprise income tax payable (prepaid) 10,473 (19,663)
Other taxes payable 39,298 33,398

103,491 146,426
32. ACCRUALS AND OTHER PAYABLES

1999 1998

RMB*000 RMB*000
Construction payable 104,312 49,852
Staff salary and welfare payable 67,992 53,906
Funds received from third parties for
participation in property development 53,682 92,825
Land use fee payable 16,164 16,144
Land use right payable 4,123 6,631
Accrued interest 3,790 7,308
Payable to Luoyang Finance Bureau - 11,880
Others 112,347 73,694

362,410 312,240
33. NOTES TO CONSOLIDATED STATEMENTS OF CASH FLOWS
() Reconciliation of (loss) profit before tax and minority interests to net cash flow from operating acti
vities:

1999 1998

RMB*000 RMB*000

(Note 37)

(Loss) profit before tax and minority interests (516,989) 138,417
Adjustments for:
Depreciation of fixed assets 287,096 237,675
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Loss on disposal of fixed assets
Amortization of deferred expenditures
Amortization of intangible assets
Recognition of negative goodwill as income
Provision for permanent diminution in
value of long-term investments

Provision for doubtful debts

Interest expense

Interest income

Shares of profits less losses from
unconsolidated subsidiaries, associated
companies and contractual joint venture
Dividend income from other long-term investments

Cash flow from operations before working capital changes

(Increase) decrease in operating assets:
Inventories

Accounts and notes receivable

Due from unconsolidated subsidiaries,
associated companies and contractual

joint ventures

Other receivables

Advances to suppliers

Prepaid expenses

Increase (decrease) in operating liabilities:

Accounts and notes payable

Due to unconsolidated subsidiaries and associated companies

Advances from customers
Taxes payable

Accruals and other payables
Other long-term liabilities

Cash flows (used in) generated from
operations

(b Non-cash items on financing and investing activities:
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29,815
54,149
1,681
(18,894)

10,471
66,755

212,044
(4,899)

(10,507)
(9,478)

101,244

(512,991)
486,163

(16,638)
(98,440)
32,219
4,303

(14,201)
14,984
(53,579)
(75.837)
(7,947)
(61,282)

(202,002)

1999

6,202
43,363
498

12,274
33,127

215,588
(6,960)

684,772

117,029
(918,454)

56,398
89,189
(112,173)
(1,348)

615,413
27,725
(36,108)
(76,530)
(113,164)
46,874

379,623
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RMB*000 RMB*000

O) Increase in fixed assets and construction-in-
progress 487,130 342,082
Less: Increase in construction payable (54,460) (38,564)
Capitalized long-term bank loan interest (11,766) (27,236)
Transfer to other long-term investments

in form of buildings (see Note 19(c)) (94,594) -

Fixed assets and construction-in-
progress acquired from Steel Wire (see Note (iv)) (123,642) -
Fixed assets and construction-in-
progress acquired from Da Fu Factory
and contributed to Hai Hong by the
minority investor (see Note (ii) and (iii)) - (128,118)
Cash used in purchase of fixed assets and

construction-in-progress 202,668 148,164

(i) In 1998, the Company acquired the net assets of Da Fu Factory at nil consideration. The details of th
e assets and liabilities were as follows:

1999 1998

RMB*000 RMB*000
Inventories - 40,817
Accounts and notes receivable - 85,461
Other receivables - 11,312
Advances to suppliers - 576
Prepaid expenses - 1,615
Fixed asset, net - 62,371
Construction-in-progress - 2,585
Other long-term investments - 1,701
Deferred expenditures - 9,601
Short-term bank loans - (6,254)
Accounts and notes payable - (46,511)
Taxes payable - (20,487)
Accruals and other payables - (108,835)
Long-term liabilities - (4,700)
Employee severance compensation (see Note 28) - (36,665)
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Cash acquired from Shanghai Da Fu Factory - (7,413)

(iii) In 1998, Hai Hong was established with registered capital of RMB 62,500,000. The Company owns 60% of
its equity amounting to RMB 37,500,000, and the minority investor contributed operating net assets amounting
to RMB 25,330,000 which was approved by Luoyang State-owned Assets Bureau. The details of the assets and
liabilities contributed from the minority investor were as follows:

1999 1998
RMB*000 RMB"000
Total investment in Hai Hong by minority
investor - 25,330
Less: Investment in the form of:
Inventories - 33,430
Accounts and notes receivable - 41,517
Other receivables - 3,117
Advances to suppliers - 3,718
Prepaid expenses - 1,119
Fixed asset, net - 44,880
Construction-in-progress - 18,282
Deferred expenditures - 4,085
Land use right - 39,224
Investments in unconsolidated subsidiaries - 109
Other long-term investments - 5,419
Short-term bank loans - (2,880)
Accounts and notes payable - (47,463)
Advances from customers - (7,235)
Taxes payable - (31,487)
Accruals and other payables - (33,097)
Long-term bank loans - (39,870)
Employee severance compensation (see Note 28) - (8,008)
- 24,860
Cash contribution from minority investor of
Hai Hong - 470
(iv) In 1999, the Company acquired the net assets of Steel Wire at nil consideration. The details of the as
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sets and liabilities were as follows:

1999 1998

RMB*000 RMB*000
Inventories 10,089 -
Accounts and notes receivable 18,946 -
Other receivables 3,549 -
Prepaid expenses 1,409 -
Other long-term investments 891 -
Fixed assets, net 122,867 -
Construction-in-progress 775 -
Deferred expenditures 11,101 -
Land use right 43,922 -
Accounts and notes payable (5,139) -
Advances from customers (2,047) -
Taxes payable (2,766) -
Accruals and other payables (7,175) -
Long-term bank loans (196,931) -
Other long-term liabilities (164) -

Cash acquired from acquisition of Steel

Wire (673) -
Tax refund resulting from acquisition of Steel

Wire which was treated as negative goodwill (94,471) -
Less: tax refund received in 1998 60,571 -

Total cash inflow from acquisition of Steel

Wire (34,573) -
w) Changes in capital surplus on certain

unconsolidated subsidiaries and associated

companies 3,005 3,000
34. CONTINGENT LIABILITIES

As of December 31, 1999, the Group had the following significant contingent
liabilities:
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RMB*000

(i) Guarantees for credit facilities of:

- Companies under the control of Hua Yi

- Shanghai CHLOR-ALKLI Chemical Co., Ltd. 592,110

- Shanghai Rubber Belt Co., Ltd. 312,250
904,360

- Unconsolidated subsidiaries 137,950

- Companies associated with Hai Peng 49,900

- Others 132,065
1,224,275

A portion of the guaranteed loans has been over due and the creditors have filed lawsuits against the Company.
However, Hua Yi has undertaken to compensate any loss the Company may ultimately incurred in relation to
these guarantees.

RMB*000

(ii)Commercial notes endorsed 5,702

35. COMMITMENTS

As of December 31, 1999, the Group had commitments for the purchase of machinery and equipment and
construction of factory buildings totalling approximately RMB 10,908,000.

36. COMPARATIVE FIGURES

Certain comparative figures of 1998 have been reclassified to conform to the current year®s presentation.
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